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when you invest in 


Cities Service Common Stock 


PROTECTION: The Cities Service organi- 
zation has more than 100 subsidiary com- 
panies and total assets of over $900,000,000. 


INCOME: Regular dividends in cash and 
stock are being paid monthly on Cities 
Service Common stock. 


MARKETABILITY: Cities Service securi- 
ties are bought and sold on exchanges in 
New York and other cities. They are quoted 


daily in papers throughout the country and 
in Europe. 
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1,000,000 Shares 


Marine Midland Corporation 


CAPITAL STOCK 


Transfer Agents: 
New York: -_ Bankers Trust Company 
Buffalo: The Marine Trust Company of Buffalo 
Boston: The First National Bank of Boston 


Registrars: 


The Chase National Bank of the City of New York 
Liberty Bank of Buffalo 
The National Shawmut Bank of Boston 


The following information onneerping. Marine Midland Corporation and the shares now offered has been supplied by 
Mr. George F Rand, President of the Corporation: 

Marine Midland Corporation has been recently organized under the laws of Delaware with broad 

charter powers, by interests closely identified with the Marine Trust Company of Buffalo in coopera- 


tion with the underwriters of these shares, for the purpose, among others, of acquiring a controlling 
interest in the stock of various banks and trust companies. 


: Initially, the ‘Corporation has arranged to acquire a controlling interest in the following institu- 
tions the large majority of which have for some time been associated together and known as the 
Marine Union group of banks in New York State: 


The Marine Trust Company of Buffalo Union Trust Company of Rochester 

First Trust Company of Tonawanda State Trust Company of North Tonawanda 

Niagara Falls Trust Company The Manufacturers National Bank of Troy 

Niagara County National Bank & Trust with its affiliated securities corporation 
Company (Lockport) Peoples Trust Company of Binghamton 

Workers Trust Company of Johnson City, N. Y. Union Trust Company of Jamestown, N. Y¥. 

Lackawanna National Bank The Bank of East Aurora 


Cortland Trust Company The Orleans County Trust Comnany (Albion) 
Bank of Snyder 


‘Bank of La Salle (Niagara Falls) 
Capitalization The initial capitalization of the Corporation will be as follows: 


Issuable under 

Authorized present plans 

Capital Stock (par value $10) 10,000,000 Shs. 

To be sold for cash (this offering) 1,000,000 Shs. 
equired for exchange for the stocks of the above listed 

banks, (upon the basis of 100% acquisition) 4,127,750 Shs. 

NOTE: 75,000 of the 1,000,000 shares now offered have been allocated for subscription by the management 

at the public offering price. In addition, provision has been made for future issuance to the manage- 

ment of 25,000 shares of authorized but unissued stock at not less than $60 per share. The remaiting 

4,847,250 shares of authorized but unissued stock and any shares not issued for exchange for stocks 

of the above listed banks will be available for general corporate purposes. The interests associated 


in the organization of the Corporation will also participate in the underwriting commissions or profits 
incident to this offering. 


Purpose of Issue The proceeds of the sale of the shares now offered will be used in connection with 
‘the establishment of a bank in New York City to be controlled by Marine Midland Corporation and/or 
the acquisition of stocks of other banks and/or for other corporate purposes. 


Earnings For the three and one-half years ended June 30, 1929 the average annual net earnings as 
certified by executive officers of the above listed banks and trust companies (including the securities 
corporation affiliated with The Manufacturers National Bank of Troy) amounted to $6,794,871. In 
addition to the interest which the Corporation will have in such earnings by virtue of its exchange 
of stock for stock of these banks, it will also have earnings upon the proceeds from the sale of the 
shares now offered. 


Management George F. Rand, President of The Marine Trust Company of Buffalo, Ernest Stauffen, Jr. 
and Harral S. Tenney, formerly Vice Presidents of The New York Trust Company, are respectively 
President, Chairman of the Board and Vice President of the Corporation, and Walter P. Cooke, 
Chairman of the Board of The Marine Trust Company of Buffalo, is Chairman of the Executive Com- 
mittee of the Corporation. The directors and other officers of the Corporation include individuals 
experienced in banking and commerce, among them being officials of some of the above listed banks 
and representatives of the underwriters. It is contemplated that the individuality of each bank and 
trust company, the stock of which will be held by the Corporation, will be maintained under its own 
Board of Directors. Through the affiliations resulting from the common ownership of stock, the ability 
of each institution to serve the public in its own locality is expected to be materially increased. 


The foregoing is subject to the more complete statements contained in the offering circular. 


Marine Midland Corporation Capital Stock has been listed on the Boston Stock Exchange. The Corporation has 
agreed to make application to list this Stock on the New York Stock Exchange. 


Legal matters in connection with the organization of the Corporation and the issuance of its shares are being passed 
upon by Messrs. Kenefick, Cooke, Mitchell, Bass & Letchworth of Buffalo and Messrs. Sullivan & Cromweil of 
New York City for the Corporation and by Messrs. Rushmore, Bisbee & Stern, of New York City for the 
Bankers. We offer the above shares for subscription, subject to acceptance or rejection in whole 
or in part. when, as and if issued and received by us, subject to approval of Counsel. 


Price $60 per Share 


Stone & Webster and Blodget White, Weld & Co. 


Incorporated 


Marine Union Investors, Inc. . Schoellkopf, Hutton & Pomeroy, Inc. 
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“What do you think of 


mS al — ° 
oot Cities Service Common stock?” 


Vere 
This clipping is from one of 
erica’s great dailies and 
is one of many in our files. 
Name of newspaper from 
which it was takencan be 
furnished on request. 


“It pays liberally... hold it for investment” 
answered this authority 


Ween an investment editor gives his opinion of the character 
of a security, he measures it first by its management and then 
by its record of earnings. 


When management and earnings have successfully withstood the 
test of time—have been tried in good times and bad—then the ap- 
praiser of an investment security knows that he can give it his un- 
qualified approval. He also knows that, even though the market value 
of the stock has increased, it is wiser to hold for investment than to 


: — sell for immediate profit. 
An investment in Cities : 


Service securities protects Cities Service Company, as the editor quoted in the above clipping 


eo ee eo = advised the man who made the inquiry, has had a long record of 


— basket. Your divi- good earnings. 

endscome fromthe earn- — ‘ , aca 

ings of more than 100 This is because more than one hundred diversified subsidiary com- 
Cities Service subsidiaries panies in the Cities Service organization are sound enterprises, oper- 


spread over 35 states and 
doingaday-and-night bus- 
iness in modern necessi- 
peep on _ More than 450,000 investors own Cities Service securities, including 
, . 7 7 . . . 
natural gas,andpetroleum banks, insurance companies, trust companies and other institutions, 


products. as well as a great army of individuals. 


ating in growing communities, providing essential services—and 
with good management. 


HENRY L. DOHERTY & COMPANY 


Fiscal Agents for Cities Service Company 
60 Wall Street New York 


Branches in Principal Cities 








HENRY L. DOHERTY & CO. 
60 Wall St., New York 


Send copy of booklet describing the investment possibilities of Cities Service 
Common stock. 
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INCREASED RETURNS 
MOTORS 


(WV UM VY Ue 


Which Stocks, on This Reaction, Are The 
Right Stocks to Accumulate? 


@ Market slumps, like last March, and May, and again this October, present opportuni- 
ties for the alert investor to buy stocks at the right time. This Clients of American 
Securities Service have been able to do. 


Here Are Stocks 


now down, taking closing prices October 4th, this many points from recent highs— 


Down Down 
from High from High 


U. S. Steel Union Carbide 
Elec. Bond & Share . General Motors 
Republic Iron & St.. Am, Locomotive 
Atlantic Refining Willys-Overland 
Graham-Paige Motor Am. Sug. Refin 
Electric Power & Lt Consol. Gas, N. Y. 


@ These stocks all may look like purchases. But note, closely, this significant fact: 
Motor stocks, for: instance, so far this year have been poor holdings, showing losses, 
whereas utilities—see diagram above—have been scoring a large advance. Just so, now, 
certain stocks in this list will rally, and show much more satisfactory results, 
than other stocks will. Which are these sounder profit-making stocks? 


@ Our latest market forecast analyzes the outlook, not only of the general market but 
individual issues, and points out five selected stocks. To acquaint you with our work, 
copy of this valuable analysis will be sent you, free. 


Clip Coupon at Right 











“oneness pines 
American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook” also 
copy of “Making Profits in Securities,” both free. 


American Securities 
Service 


Suite 106 
Norton-Lilly Building, New York 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Business conditions in the country are fundamentally sound and 
recent freight car loadings clearly indicate that a high rate of activity is 
being maintained, especially in the field of distribution and consumption 
of goods. The sharp decline in new construction contracts in September 
reflects some residential over-building and the high cost of money. Heavy 
construction contracts continue to increase; 


4 4 4 Call money rates dropped to 5 per cent during the past week, a 
low record for a number of months, but can be expected to firm up again 
at the month-end. There is nothing critical in our present credit situation 
and the larger New York banks are now practically out of debt. to the 
Federal Reserve. Time collateral rates eased slightly but until there is 
more definite indication of easier money fixed income bonds and preferred 
stocks will probably continue to mark time; 


4 4 4 The sharp decline in many common stocks was followed by a sharp 
recovery which, however, did not take in all issues that had been sold to 
new low prices for the year. The all important question confronting the 
common stock holder is that of selection. Companies with clearly defined 
earnings prospects for the coming months should be favored and adequate 
diversification should be practiced... 


tne ae mp2 


444 From a financial point of view 
the action of leading common stocks on 
the New York Stock Exchange absorbed 
the bulk of the community’s interest dur- 
ing the past week. A rather drastic 
decline was followed by a sharp re- 
covery. Whether this ‘‘technical” re- 
adjustment has fully run its course to be 


followed by ‘a period of relative quiet 
remains to be seen. The advice given in 
last week’s issue of THE FINANCIAL 
Wor.p to take advantage of price con- 
cessions in sound common stocks repre- 
senting rising earnings still holds good. 

4 44 Meanwhile business conditions 
throughout the country are generally 


good. The slight increase in steel opera- 
tions can hardly be regarded as significant 
in ‘the field of productive activity where 
some further decline is indicated before 
the ‘‘statistical’’ position is righted. 
However, in the field of distribution and 
consumption of goods the outlook for com- 
ing months continues favorably defined. 
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Business Prospect 
aAaA 


REIGHT ear loadings in excess of 

1,200,000 cars in the week ending Sep- 
tember 28 are indicative of the high cur- 
rent rate of general business activity, 
all the more notable because of the decline 
in grain loadings. After receding steadily 
for several months steel operations have 
turned up moderately but it still remains 
to be seen if new railroad buying and 
later new automotive buying will sub- 
stantially stimulate operations. Retail 
trade is gonerally excellent and promises 
to remain so for the coming months due 
to high per capita purchasing power and 
consumption. Fundamentally the busi- 
ness situation is sound and while some 
lessening in productive activity may take 
place our high rate of consumption should 
soon take up the slack and be followed by 
a new high level of manufacturing output. 
It, is well to remember that there is no 
important inventory problem, that hand 
to mouth buying is the order of the day 
and that there’ has been no commodity 
price inflation during the most active 
business era the country has ever ex- 
perienced. 


AAA 
Credit Situation 
AAA 


S WAS expected, call money rates 

eased after the month-end settle- 
ment period and there also has been a 
slight recession in time collateral rates. 
Meanwhile the 6 per cent rediscount rate 
in New York is resulting as forecast in 
THe FinancrAL Wor.tp. Leading New 
York banks are rapidly getting out of 
debt to the Federal Reserve as the latter 
increases its holdings of acceptances. 
Charles E. Mitchell, head of our largest 
bank, states that no critical credit sit- 
uation exists in this country, which is 
amply borne out by the Federal Reserve 
ratio. The ‘‘account for others’ con- 
tinues to increase its loans in the eall 
money market. These funds are capital 
temporarily placed there awaiting a more 
favorable investment opportunity else- 
where and form a large backlog of po- 
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tential buying power. However, until 
there is a more definite indication of eas- 
ing interest rates fixed income producing 
bonds and preferred stocks will probably 
continue to mark time at or near present 
levels. 

AAA 
Foreign Affairs 

AAA 


HE visit of Premier MacDonald of 

Great Britain to this country to further 
a world wide peace movement and there- 
fore additional limitation of armaments 
is expected to have far-reaching conse- 
quences. Leading countries of the world 
are now spending at the rate of more than 
$2,000,000,000 annually for armament 
according to estimates prepared by the 
Department of Commerce; this is more 
than 25 per cent of the total budgets of 
these countries. It is obvious that a very 
important saving is possible which would 
in turn result in a very important tax 
reduction and release capital and labor 
for more constructive work. 


AAA 
Coppers and Oils 
AAA 


CoPPer buying is again quiet but big 

producers hold to their determination 
to keep the price of the metal at the eigh- 
teen, cent mark. This may necessitate 
some curtailment in operations to keep 
the statistical position of the metal 
healthy. Demand from the utility in- 
dustry continues good but curtailment 
of operations in the motor industry and 
the field of new construction are tempo- 
rary adverse factors. The oil industry 
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has apparently achieved real curtailmen; 

in Oklahoma but the situation in (ajj- 

fornia still needs further correction 

Doubtless this will come in due course 

All present, indications point to an ex- 

cellent year for the industry in 1930, 
AAA 


Motors and Accessories 
AAA 


Most automotive stocks have heen 
driven to the lowest price levels of 

the year and while current reports from 
the industry are hardly optimistic this 
often happens at this time of the year. 
It frequently has been the case that the 
best time to buy into the industry was 
in the fall months in anticipation of the 
automobile shows at the opening of the 
year to be followed by the usual high 
seasonal demand in spring. Apparently 
the rubber companies will benefit from 
the stabilization plan and some advance 
in tire prices is expected. 

AAA 
Rails and Utilities 

AAA 


FREIGHT ear loadings clearly fore- 
shadow another substantial increase 
in railroad gross and net earnings for 
September and from all present indica- 
tions this pace will be maintained into 
October. Rail stocks rallied sharply 
from their lows of last week but are still 
the most undervalued groups in the list. 
Public utilities had a market experience 
similar to that of the rails and are also 
reporting steady increases in gross and 
net earnings. 
AAA 
Securities Outlook 
AAA 


HERE appears to be no near term 

prospect for any appreciable price 
changes in bonds and preferred stocks 
with limited inecor> producing qualities. 
In the field of common stocks the pre- 
scription for the conservative investor 
is to place the bulk of his funds in stocks 
representing companies with clearly de- 
fined earnings prospects, safeguarded with 
adequate diversification. In last week's 
issue of THE FInaNcrAL WoRLD some ten 
industries were mentioned with earnings 
outlook favorably defined for the coming 
months. A specific selection from each 
of these may be of interest. Railroad: 
Union Pacific; public utility, American 
Telephone & Telegraph; tobacco, Amer- 
ican Tobacco; electrical equipment, West- 
inghouse Electric & Manufacturing; food, 
Standard Brands; oil, Standard Oil of 
New Jersey; chemical and motors, du 
Pont; merchandising, Woolworth; agri- 
cultural implement and trucks, Interna- 
tional Harvester; specialty, HMastman 
Kodak. After the sharp reaction and , 
recovery staged by leading railroad, util- 
ity and industrial stocks during recent 
weeks the question most commonly pro- 
pounded is whether a ‘“‘bull market }5 
under way again. If we judge the so- 
called market by the action of individual 
common stocks we find that the great 
majority has been in a “‘bear”’ market 
since the first of the year. Once the tech- 
nical readjustment has been completed 
we will doubtless witness an upward 
trend in common stocks representing 
rising earnings and a downward trend 1 
those where the reverse is the case. S¢l«- 
tion will be the common stock holders 
all important problem in the future 25” 
the past. 
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The New York Traction Situation 


4 4 4 Of the thousands of owners of securities of the New York City 
traction companies, very few are at all familiar with the transit situation 


as it exists today; 


4 4 4 Unification has been hailed as a solution of the very involved 


problems which beset both the city and the companies. 


If worked out on 


an equitable basis, unification might prove to be the answer; 


4 4 4 The situation is as much political as anything else, and for that 
reason the views of one of New York’s former Mayors who is noted for his 
interest in the traction problem is of particular importance at the present 
time.—TueE Eprrtors. 


OON after taking office in 1907 the 

Public Service Commission began 

an investigation into the conduct 
of the various traction companies in the 
City of New York. This investigation 
came to an abrupt end following a series 
of bank failures in Manhattan. This in 
turn was followed by the surface lines in 
Manhattan and the Bronx going into 
bankruptcy, the receiver immediately 
abolishing transfers and discontinuing 
some of the lines and thoroughly dis- 
organizing traffic. 

In 1919 all the surface lines of the 
Brooklyn Rapid Transit system which 
were owned by that company also went 
into the hands of a receiver, who, fol- 
lowing the example set, abolished trans- 
fers and discontinued some of the lines. 
The receiver also permitted the separa- 
tion of the Brooklyn City Lines from the 
system which necessitated rerouting some 
lines to the great discomfort of the people 
and impairment of property values in 
certain sections. 








LEGISLATIVE CURE 





The Legislature to cure these evils 
reorganized the Public Service Commis- 
sion by consolidating all the powers of 
the two districts into one commission 
with the exception of control of local 
traffic in New York City. To permit 
the remedying of the then evils of 
transit by the adoption of a unification 
plan, the Legislature declared an emergen- 
cy to exist in respect to transit in the 
City of New York and amended the Pub- 
lie Service Commission law by adding 
Chapter VI, which gave the Transit 
Commission power to install a unifica- 
tion plan. 

The Transit Commission to carry out 
the legislative mandate valued all the 
local lines and worked out a tentative 
Plan, but this plan was not acceptable 
to either the traction lines or the general 
public, so the plan failed. 

In 1926, when the term of the com- 
missioners expired and their successors 
were appointed, the new commission 
again took up this subject, but after two 
years of effort seemed to have made no 
more progress than its predecessors. 

The discussion of the transit question 
has heen so beset with bitterness and 
misrepresentation -that the best solution 
ol the problem is impossible and if anv 
quick settlement is to be accomplished 
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By HON. JOHN F. HYLAN 
Former Mayor of New York City 


it can only be achieved by both sices 
yielding on some points. 

The City, due to financial limitations, 
has been unable to build subways in 
every section of the city, with the result 
that some parts of tho city are woefully 
lacking in transit service. There are 
sections where the people depend on 
trolleys which limit the residents of those 
sections to movements of but few direc- 
tions without additional fare. In other 
sections there are no transit facilities 
whatever. 

Therefore in the interest of equality 
of opportunity to all the people of the 
city there should be worked out some 
plan that would produce the following 
results: 

(1) The placing of all citizens of the 
city on as near a plane of equality in 
respect to transit facilities as possible. 

(2) To make all parts of the city 
equally accessible to every other part of 
the city. 

(3) To improve and extend our sub- 
way system to as many different sections 
as possible and while waiting for such 
extension to establish bus routes that will 
act as feeders to the subways and exist- 
ing trolley lines. 











4 HON. JOHN F. HYLAN 








(4) To finance these projects on the 
basis of the fivé cent fare. 

To accomplish these ends I would 
favor a unification under which all sub- 
way, elevated, surface lines and buses 
would be operated as single units either 
along borough-wide or (preferably) city- 
wide lines, provided that the plan include 
the following: 

A. That the City’s rights be fully 
protected.; 

B. That the property be taken over 
at a fair valuation. 

C. That a class of securities be devised 
which will make service on these lines 
the chief end and not speculation with 
its securities. 

D. That part of the profits be used to 
amortize its debt and retire some of its 
securities. 

E. That some of the profits be set 
aside for improvements and extensions 
of the system. 

F. That the purchasing of supplies be 
placed by law under the same restrictions 
as they are by the city. 

G. That all supplies be purchased on 
competitive bidding and that none of the 
officers or directors be permitted to share 
in profits of sales to these transit lines. 

H. That it will preserve the five cent 
fare and extend it as soon as possible to 
include one fare for main lines and feeder 
lines. 








UNIFICATION 





1. That it will permit of the city taking 
over these lines either to turn them over 
to some other operator or to operate 
them as municipal enterprises. 

(a). The city’s growth as to direction 
and extent depending so largely on quan- 
tity and quality of transit as well as 
direction of proposed lines the city should 
always be in the position of controlling 
transit. 

(b). The rock on which the last unifi- 
cation plan split was the question of 
value. This is more particularly true 
in respect to surface lines than to rapid 
transit lines. Surface lines in the city 
will soon be largely a thing of the past. 
In fact the time is already here when they 
cannot earn enough to keep them in 
operating condition, so that from the 
standpoint of these lines they should not 
demand the last ounce of blood for fear 
that they might be exelude4 from the 

(Please turn to prqe 562) 
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Old Story Retold 








O WHAT extent human impulses can 

sway a market is graphically por- 

trayed in what has happened in 
only the last few weeks. Looking over 
the wreckage that the mental hysteria 
left in its wake no new conclusions can 
be drawn from it. There is the same old 
story explaining its cause, a story which 
does not leave its permanent impress 
upon the human mind, however often it is 
retold. 

It is a tale of complex emotions ‘in 
which man’s cupidity brings about an 
unbalanced situation and of fear that 
wildly culminates into a panic when an 
urgent necessity arises for its correction. 
When these two opposite poles come to a 
sudden clash calm reasoning and sound 
judgment are crushed underfoot of the 
herd movement and do not rise again until 
the hysteria that caused it has subsided. 

For several years an obsession has 
taken hold of the public mind that price 
fluctuations create values. This falla- 
cious theory had been fanned into a burn- 
ing flame by one of the most remarkable 
and prolonged upward movements in 
securities that has ever been known 
in the history of any country. The most 
frequent question that was propounded 
was not whether a security was worth the 
price the market had established for it, 
but whether it was good for an advance 
of ten points or more in the immediate 
future. 

The sound precept that intrinsic values 
determine prices in the last analysis has 
been completely ignored by the general 


4 4 4 The recent market decline which newspaper headlines haye 
described as a rout of the speculators did not differ in its aspects 
from the other similar severe readjustments which have taken 


place at intervals since 1902; 


4 4 4 This technical reaction brings forth no new lesson. Jj 
simply repeats an old story which reflects the human impulses that 
are responsible for situations requiring such correction and which 
become panicky while the process is in operation; 


4 4 4 How Greed will carry prices too far and on the other hand 
how Fear will make the pendulum swing to the other extreme has 
a gain been exemplified. Yet underneath all this surface disturbance, 
substantial values will continue to grow just as they have throughout 


the past twenty-five years. 


By LOUIS GUENTHER 


Publisher, Tut FiInANcIAL WorRLD 


mass of people. It was a parade of foolish 
virgins. The warnings of the wise ones 
were sneered at. The quotation disciples 
had it all their own way until the inevit- 
able readjustment to normaley in ap- 
praising values had to be faced. 

For months it has been apparent that 
the stock market had been honeycombed 
with speculative commitments primarily 
based upon expectations of quick and 
substantial profits and as its inspiration 
was nurtured in unhealthy soil it was too 
anaemic to long withstand an unfavorable 
change in the element of speculation. 
That it lasted so long was entirely due to 
a new crop of buyers coming along to take 
over stocks at the rising quotations. 
Eventually the saturation point is reached 
and when it is touched the reaction to a 
sound basis is in equal proportion to 
what the mushroom growth was except 
the reverse momentum is sometimes 
quite violent. In the recent. instance it 
was so, and while it was in motion sound 
values could not withstand the impact 
and temporarily had to give way. That 
must be expected in any storm. 

In introspectively reviewing the sever- 
est decline which the market has had for 
several years it is apparent that its sharp 
recession was not more natural than was 
its unusual upswing produced by an ex- 
cess of speculation. Both tendencies were 
abnormal, the product of blind greed and 
groundless fear operating without any 
intelligent restraint. 

Unfortunately, when the public finds 
itself in this swirling eddy of conflicting 


emotions the timid suffer with the foolish. 
Beset by fear engendered by rapidly 
declining prices, sound and substantial 
securities are as recklessly thrown over- 
board as are the weaklings. In many 
instances the substantial investments are 
sacrificed in order to protect speculations 
on which severe losses have been sustained 
in a desperate hope of recovering them. 
In other cases people have unwisely 
bought more on margin than they can 
protect and good securities have been 
sacrificed in response to additional margin 
ealls, those unwelcome visitors in a 
declining market. Here again an old 
story is retold of the lack of wisdom of a 
person buying more than his actual 
circumstances will permit. 

Beyond the seasonal tapering off in 
certain industries there has as yet oc- 
curred nothing in the fundamentals to 
justify a reaction which would reflect 
and begin to discount a pronounced or 
prolonged business recession. In _ the 
absence of such definite signs the recent 
swift shift downward of the market can be 
described as a much needed technical 
readjustment whose severity -has been 
accentuated by overzealous speculation. 

That it was of that nature is more or 
less confirmed by the resiliency with which 
values can come back. I refer to sound 
values. When the pressure of urgent 
liquidation is lifted from them _ they 
readily snap back. 

Yet the purging the market underwent 
of its undesirable influences can not 

(Please turn to page 561) 
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A Rail Group Investment 


a 4 4 For those who are unable to hold more than three or four 
rail issues in their investment lists, it is important that shares of 
the best roads be selected with due regard to geographical diversifi- 


cation; 


a 4 4 Union Pacific, New York Central and Canadian Pacrfie 
provide the investor with his own “‘trans-continental” system 
totalling more than 32,000 miles of track in some of the most impor- 


tant sections of the continent; 


1 4 4 An average yield of slightly less than 4 per cent is more than 
off-set by special considerations which promise to result in very 
satisfactory market appreciation over the coming years. 


ANY investors, when arranging 
their security programs, are con- 
fronted by the question, ‘‘what 

rail stoeks shall I hold for long term in- 
vestment irrespective of market fluctua- 
tions so that I shall be in a position to 
derive the greatest benefit from the 
growth of the country?’? The advan- 
tages of diversification are too well known 
to bear repetition here, and it is obvious 
that every well arranged investment list 
should include a number of rail stocks. 
It is not possible for the small investor to 
hold more than three or four rail issues, 
and henee it behooves him to choose the 
best obtainable with due regard to 
geographical location. 

In making such a selection it is possible 
for him to make up his own ‘“‘trans- 
continental”? system by choosing the 
common stocks of three of our greatest 
railroads. Union Pacific extends from 
Kansas City and Omaha westward to the 
Pacific Coast, connecting with the Cana- 
dian Pacifie at Spokane. The latter road 
extends from the Pacific to the Atlantic, 
connecting at several points with the 
New York Central, which serves the more 
important sections of the industrial East. 
The investor who holds these three stocks, 
therefore, oceupies a position which would 
he little affeeted by a business recession 
inany particular section. Lines operated 
hy the three roads, total more than 32,000 
miles. While the average yield afforded 
by these issues is slightly less than 4 per 
cent, this is more than off-set by special 


considerations pointed out in the following 
short analyses. 


4Uxion Pactric is not only one of the 
country’s most efficiently operated rail- 
roads hut also assumes an investment 
trust aspeet by reason of its large security 
holdings. Of total earnings of $19 per 
share of common stock shown in 1928, 
‘pproximately $8 per share came from 
Income from investments. Approximate 
market value of investments (securities of 
affiliated companies being appraised on 
the basis on capitalizing at 6 per cent the 
‘verage amount of dividends for 5 years) 
has heen set at nearly $370,000,000. This 
's equivalent to more than $166 per share 
“f Union Paecifie common stock. As 


OCTOBER 16, 1929 


By RICHARD J. ANDERSON 


Associate Editor, Tuk FiInanctaL WorwLp 


purely a railroad security, therefore, the 
latter shares are selling at about 105, or 


- less than ten times last year’s transporta- 


tion earnings. 

Earnings for the current year promise 
to set a new high record. For the first 
eight months of the year an increase of 
4.6 per cent in gross was translated into a 
gain of 22 per cent in net operating income 
and it appears probable that results for 
the full year will amount to about $22 
per share of common. Divested of income 
from investments, indicated earnings for 
1929 would amount to about $14, and 
strictly as a railroad property the shares 
are therefore selling currently for less than 
eight times transportation earnings. 

On December 1, 1929, an issue of 
$45,000,000 Oregon Short Line 4 per 
eent bonds matures, releasing $62,140,- 
700 par value of stocks and bonds and 
leaving all of the road’s security holdings 
unpledged. It is possible that at that 
time some plan will be formulated for the 
distribution to shareholders those securi- 
ties which Union Pacifie does not actually 
need for purposes of its system organiza- 
tion. <As of a recent date the market 
value of the securities owned in non- 
affiliated companies amounted to about 
$290,000,000, equivalent to approximately 
$139 per share of Union Pacific common 
stock. 

Even in the event that the road’s 
security holdings are retained, average 
earnings of nearly $18 per share for the 
five years to end in 1929 would warrant a 
substantial increase in the present $10 
dividend rate; a $14 basis at current levels 
would afford a yield in excess of 5 per 
eent. At current prices of around 270 
Union Pacific may be regarded as one of 
the cheapest stocks obtainable at the 
present time. 


ANew York CrENTRAL was recently 
placed in a materially improved status 
when the Interstate Commerce Com- 
mission approved its application to lease 
its important subsidiaries, hitherto con- 
trolled by majority stock ownership. 
Instead of the small part. previously 
received as dividends, virtually all of the 
earnings of Michigan Central, the Big 
Four and Cincinnati Northern will be 
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reflected in New York Central’s income 


account. Combined earnings of those 
roads last year amounted to about $28,- 
300,000 of which New York Central 
received approximately $11,500,000 in 
dividends. After allowing for less than 
$500,000 annual guaranteed dividends to 
minorities, the difference amounts to 
more than $3.30 per share additional on 
New York Central’s common stock. 

Reported per share earnings last year 
amounted to $14.40, but this was after 
deducting tax on sale of securities amount- 
ing to 66 cents per share. The securities 
sold were those of a number of public 
utility properties; the sale price was equal 
to nearly $10 per share of the road’s own 
stock, but this income was credited direct 
to surplus and did not appear in the 
income account. Profit on this sale over 
book valuation was about $5.80 per share 
of New York Central. 

Gross revenues so far in 1929 are above 
the figures for corresponding periods of 
any year since 1923. Present indications 
are that earnings for this year will be more 
than double the $8 dividend rate and 
after the leases outlined above become 
effective it is probable that a substantial 
upward revision in the rate of payment 
will be made. 


A CanaDiAN Paciric’s 15,300 miles of 
lines constitute.a system the length of 
which is not equalled by any railroad in 
the United States. Including the mileage 
of subsidiaries, Minneapolis, St. Paul & 
S. S. Marie; Duluth, South Shore & At- 
lantie and Mineral Range Railroad, the 
parent company operates more than 20,- 
000 miles of track in this country and in 
the Dominion of Canada. In addition to 
its rail properties, the road owns approxi- 
mately 50 per cent of the stock of the 
Consolidated Mining & Smelting Com- 
pany from which it received $3,150,000 
in dividends last year. Over the past four 
years the road’s income from this source 
has averaged more than $2,500,000 
annually, and equities in undistributed 
earnings amounted to 43 cents per share 
in 1928 on the present outstanding Cana- 
dian Pacific stock. Among other hold- 
ings is a total of 3,655,000 acres of land, 
(Please turn to page 552) 
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Sources of Insurance Profits 


4 4 4 Although substantial portions of the earnings of insurance 


NLIKE nearly any other branch of 
business endeavor, insurance com- 
panies have two distinct major 

operations through which they derive 
profit, each in a sense independent of the 
routine of the other, i. e. (a) in under- 
writing, which means the conduct of the 
insurance business and (b) in invest- 
ments, which means the turnover of the 
funds derived from their capital, surplus, 
profits and premium income and reserves. 
Each of these distinct profit making 
divisions may in turn be divided into 
various sub-divisions, from which profits 
may be contributed to the general earn- 
ings. In the underwriting division these 
separate opportunities may be divided 
into agency contractural terms, selection 
of risks, economy of expense, making of 
rates, adjustment of losses, realization on 
salvages. 








MANAGEMENT 





Successful and profitable underwriting 
requires a staff of the best mental ma- 
terial thoroughly trained, and operating 
under the most expert supervision— 
supervision that trains and guides—one 
that compliments as well as censures. 
When one eonsiders the facet that the 
margin of profit ordinarily averages but 
a very small portion of the premium 
charge, one appreciates the necessity of 
having a substantial volume of wisely 
selected business. It is because of this 
that the older, larger companies hold a 
decided advantage over the newer and 
smaller ones. It is also by reason of 


companies 
constitute 


are derived from underwriting, income from investment, 
a very important source of profits with many of th. 


companies operating along the lines of investment trusts: 


4 44 Income from interest, rents and dividends is usually 


sul- 


ficient to meet normal dividend requirements; additional benefit, 
from stock dividends, rights and profits on sale of securities ay 
ordinarily put back into the company’s investment fund; 


4 44 The following views are those of one of the leading authori. 
ties on insurance companies in the United States.—Tie Enrrors. 


By EDWARD S. GOODWIN 


Vice President, INSURANSHARES CORPORATION 


their size and age that they are able to 
maintain a greater and more steadily 
growing volume of profitable underwrit- 
ing business than can be enjoyed by the 
smaller companies. Being in a preferred 
position both as to executive manage- 
ment, ageney force and risk selection, 
they can consistently enjoy underwriting 
profits of considerable volume in the face 
of the most trying periods. The word 
‘‘volume”’ can not be stressed too em- 
phatieally in considering the factor of 
profit because of the narrow earnings en- 
joyed on premiums covering individual 
risks. In this sense they may be put in 
the same elass as the chain stores of es- 
tablished records which depend on 
volume rather than profit on individual 
sales. 

The second major source of profit, 
investments, may also be divided into 
interest, dividends, rents, stoek dividends 
and rights, real estate income and invest- 
ment profits. Here again the old es- 
tablished companies which have ae- 
eumulated large capital, surplus and 
reserve funds, and premium income, en- 
joy distinct advantages over practically 
every other line of business. They are 
able to equip and maintain their invest- 
ment departments under the leadership 
of the most tried and trained financial 
minds. The large volume of funds avail- 
able enable them to diversify their in- 
vestments so as to permit the enjoyment 
of profit in all the various security classi- 
fications without departing from a 
policy of conservatism. These com- 
panies may in this way become partici- 


pants in no small degree in those securities 
which from time to time enjoy unusual 
market advantages. They are therefore 
in this sense investment trusts of 4 
superlative and preferred character. 








CYCLE OF POPULARITY 





As the cycle of popularity revolves in 
public favor from one elass of investment 
to another, they may benefit in turn with 
each revolution. Their interest, dividends 
and rents alone are usually more than 
ample to meet their normal dividend re- 
quirements. The additional benefits 
that come through stock dividends and 
rights and in the substantial _ profits 
derived from the careful turnover of their 
investment account, are additions of no 


small importance to what might ordi-~ 
-narily be termed surplus earnings above 


dividend requirements. These substan- 
tial surplus earnings, being again plowed 
back into the investment funds, create 
further expansion of the eapital fund 
and again add enlargement to the income 
as time goes on. It is unusual to find 
any of the larger and older insurance 
companies, life, fire or casualty, preju- 
diced in any appreciable degree by 
changes in market or by the degree of 
general prosperity. 

Furthermore, of late years they have 
begun to recognize the advantages of 
including equity stocks in their invest- 
ment portfolios. This has brought to 
them investment profits to a degree no! 

(Please turn to page 563) 








Sources 


of Earnings of 34 Prominent Insurance Companies 


As compiled from their annual statements for 1928 and separated into component parts 


———_———— 





Under- Int. Div. 


Company 
Aetna Cas. & Sur ce 31% 26% 
Aetna (fire) Ins me 14 45 
Agricultural Ins ee 25 33 
Am. Alliance Ins vee 30 39 
American Ins. Co a yal 33 57 
American Surety : 25 70 
Boston Ins. Co. . ; f 5 25 
City of N. Y. Ins. : ; 35 26 
Continental Ins. Co . 16 30 
Fidelity-Phenix Ins. . 15 28 
Franklin Fire Ins. Co....... 47 58 
Glens Falls Ins. Co.. . : & 69 
Great American Ins. Co ; 11 38 
Hanover Fire ins. Co. ; 9 21 
Hartford Fire Ins... . 13 29 
Hartford S. B. Insp. Co 21 32 
Home Insurance Co. : L 36 
Insurance Co. N. A 50 


writing Rents,etc. on Sale 


Profit 
Apprec. Company 


, is 
A 41% 


13 N. H. Fire Ins. Co 
9 N. J. Fid. & Pl. Gl 
4 No. River Ins. Co 

55 Northern Ins. Co 


Mass. Bond & Ins. Co 
29 National Fire Ins. Co 
36 New Amsterdam Cas.Co.... *18 


Under- Int. Div. Profit 
writing Rents, etc. on Sale \pprec 
24% 35% 10% 31% 
28 50 21 
108 : 7 
17 44 


2 114 
14 20 
24 48 


39 * Northwestern Nat. Fire..... 44 92 


44 Phoenix Ins. Co... 


46 Preferred Acc. Co........ 


*Q Prov. Wash. Ins. Co. 


15 St. Paul F. & M. Ins. 


20 Security Ins. Co 


70 Sp'f'd. F. & M. Ins.. 


54 U.S. Fid. & Guar. . 
45 U. S. Guarantee 

13 ereo—w—re-- 
56 *Indicates loss. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tur FixaNnctaL Worup’s Appraisal of Listed Stocks 





American Piano 4 “- 
In an effort to rectify unsatisfactory 
earnings witnessed in recent years, Ameri- 
can Piano plans to enter the radio field. 
Immediate intention is merely to retail 
sales of leading radio sets, but it is thought 
likely that the company later will intro- 
duce apparatus of its own manufacture. 


American Tel. & Tel. 4 ea” 


New York Telephone Company’s Walker 
Street office in New York City set a new 
high record in August with a daily 
average of 42,236 long distance calls 
originated. This office has handled an 
average of 16 per cent more calls during 
ihe past summer than during the summer 
of 1928 while the number of telephone 
stations in New York City has increased 
less than 7 per cent. The company is 
now utilizing 88 telephone typewriters 
for inter-department business. By using 
the machines the offices make an average 
business contact in 4.34 hours as com- 
pared with the old average of 3.61 days 
when messengers were used. Indicative 
of the growth of the company’s electrical 
subsidiary, Western Electric, American 
Tel. & Tel. is taking nearly 750,000 
shares of Western Electrie’s common 
stock in exchange for $30,000,000 to be 
used as additional working capital. 


American Tobacco 4 “)r 


Kkecent increase in the price of cigarettes 
'o wholesalers from $6 per thousand to 
‘0.40 assures this company record earn- 
ings for this year. It is estimated that 
earnings will be increased at an annual 
rate of about $5 per share, although all 
of this figure will not show up in the 1929 
report, of course. Approximately $1.25 
per share is added to Reynolds’ annual 
earnings; latter company was the one 
which initiated the price reduction in 
April, 1928, and was also the one which 
set the lead in raising the figure to former 
levels. Liggett & Myers will benefit from 
the higher prices to the extent of about 
“4.50 per share annually. 


American Woolen 4 “D” 


Company’s ‘“‘Ram’s Head Fabric” is 
featured in a full page advertisement in 
the Saturday Evening Post by Sears Roe- 
buck & Company. Apparently the com- 
pany has seeured an important distribut- 
ing outlet, but the adequacy of profit 
argin thereon is open to conjecture. 


cea? 
Nhe eight months ended August 31, 
\tchison, Topeka & Santa Fe’s earnings 
showed a 77 per cent increase (including 
ack mail pay), bringing results so far 
“us year to $13.13 per share for the period 


16, 1929 


\tchison 4 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
a. Z 97 
Oat, 4e .2... 2 182 
Om. &...... y 39 
Oct. 7 12 20 
Oct. 8 19 20 








as against $6.67 per share in the first 
eight months of 1928. 


Bangor & Aroostook 4 “B” 


Recent car loadings have shown sub- 
stantial gains over corresponding periods 
of last year. _ For instance, for the week 
ended September 21 total loadings 
originated by the line amounted to 
2,409 cars as against 1,693 for the same 
week last year; loadings for the week 
ended September 14 were 2,348 cars 
against 1,556, and for September 7, 
1,648 against 945. Maine is enjoying 
an exceptionally good potato crop this 
year and Bangor & Aroostook secures 
about 75 per cent of this traffic. It is 
expected that September earnings alone 
will be about $2 per share ahead of Sep- 
tember, 1928, and results for the full 
year may exceed $12 per share. 


al Died 


Developments referred to in this depart- 
ment last week have been announced by 
the company. General manager and 
merchandise manager of L. Bamberger 
& Company have resigned from the latter 
store to accept similar positions in the 
Bloomingdale organization. 


Eastman Kodak 4 “4? 


Common stock has been making new 
highs, recently attaining a level of 264. 
This issue was last analyzed in the 
September 25 number of THe Financia. 


Bloomingdale 4 








RATING CHANGE 


Subscribers should _ revise 
ratings according to the fol- 
lowing change in order to 


bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


International Combustion’. B to C 








WorLpb, at which time it ‘was selling 
around 200. Among other interesting 
developments in connection with the 
company, recent proposals to double the 
width of motion picture films are in- 
teresting. It is estimated that Eastman 
produces and sells about a billion feet of 
film a year. The film sells for about 
two cents a foot and the doubling of the 
width should add at least $10,000,000 to 
the company’s gross without any ex- 
tension in unit length sales. 


International Combustion4 “C” 


Recent weaknesses in the company’s 
preferred and common stocks are a result 
of approaching need for new financing in 
order to take eare of substantial expansion 
which has been undertaken. Company’s 
regular lines of business are continuing 
to return satisfactory earnings, but new 
plants have not yet been placed on a 
profitable basis, and it is possible that 
the common dividend will be omitted in 
order to conserve cash. Preferred divi- 
dend payments, however, are expected 
to be continued, although recent market 
developments mitigate against the value 
of the conversion privilege of the issue. 
For those holders of the preferred stock 
who are interested in probable market 
appreciation as well as a_ satisfactory 
vield a transfer into an issue such as 
Chicago Pneumatie Tool convertible pre- 
ferred would be warranted. 


Myers (F. E.) & Bro. 4 —_ 


Net earnings this year are estimated to 
reach about $6 per share; net income has 
not fallen below the $1,000,000 mark in 
the past seven years. The company’s 
principal product is automobile washing 
apparatus and other products include 
private water systems, water pumps, door 
hangers, ete. 


Remington Rand 4 “— 


This issue, reeommended several months 
ago when selling below 30, has been 
attaining new high levels. Current esti- 
mates are that earnings for the year to 
end March 31 will show between #4 and 
$5 per share. Discussions looking to 
closer relations among office equipment 
companies though probably not involving 
merger have special promise. Remington 
Rand debentures 5's, 1947, carry 
warrants for the purchase of five shares of 
common per $1,000 par value at 55 to 
November 1, and 65 and higher prices 
thereafter. Current quotations for the 
bonds are around 9714. 


Robert Reis 4 “ay” 


A gain of 10.6 per cent in sales for Sep- 

tember brings the total for the first nine 

months to $5,576,730 as against $5,354,- 
(Please turn to page 556) 
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Seven Per Cent With Safety 


4 4 4 Continued stringency in the money market has affected not 
only the market for bonds but preferred stock prices as well, with the 
result that there are now many attractive opportunities for investing 
on a high yield basis in this type of security; 


“iE desirability of preferred stocks as 

investments has been the subject of 

considerable debate, with some theor- 
ists maintaining that the lack of security 
comparable to that offered by bonds and 
lack of provision for participationin growth 
of earnings should be considered sufficient 
grounds for avoidance of this form. How- 
ever, these objections appear to be of 
academic value only; each individual issue 
must be judged on its merits, and many 
preferred stocks are undoubtedly sounder 
investments inan the bonds of over- 
capitalized or weak corporations. The 
preferred stock eujoys one notable ad- 
vantage over the funded obligation as an 
investment medium:—its dividends are 
not subject to the normal Federal income 
tax. A number of sound preferred stocks 
are selling on a very attractive yield basis 
at the present time. A group of five is 
presented below, offering, at current 
market prices, an average yield of 7 per 
eent. All of these issues enjoy active 
markets on the New York Stock Ex- 
change. 


4 American & ForREIGN PowER is well 
known to all followers of the stock market 
through the sensational record of appre- 
ciation in its common stock. While 
purchase of the common stock at current 
prices involves a rather high degree of 
speculative risk, the first $7 cumulative 
preferred may be considered a sound 
commitment for income purposes. The 
Electric Bond & Share interests appear to 
be concentrating their efforts in the de- 
velopment of this subsidiary, more than 
75 per cent of whose common stock is 
held as a permanent investment. The 
growth of the earning power of American 
& Foreign power’s properties has been 
even more rapid than was anticipated, 
and dividend requirements on the first 
preferred stock are being covered by a 
wide margin. Earnings as reported for 
1928 amounted to $25.62 per share of this 
issue. In the 12 months ended June 30, 
1929, the results were equivalent to 
$31.35 per share of first preferred. The 
further development of the company’s 
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4 4 4 Yields of 7 per cent may be obtained without the assumption 
of any large degree of risk; there are also possibilities of capital ap- 
preciation should the trend of money rates turn downward and some 
present indications point to developments along this line: 


4 4 4 Five preferred stocks with an average yield of seven per 
cent are described below: these five issues are suggested as a group 


investment for income purposes. 


By GEORGE H. DIMON 


Editorial Staff, Tur Frnanctan WoriLp 


properties in South America, Mexico, 
West Indies and other parts of the world 
will in all probability result in even 
greater margins of protection for pre- 
ferred dividends in the future. American 
& Foreign Power first preferred, which is 
callable at 110, is currently selling at 106 
to vield 6.60 per cent. , 


4 Remincton Ranp, formed early in 
1927 to unite the enterprises carried on by 
the Remington Typewriter Company, 
Rand Kardex Bureau, Inc., and the 
Dalton Adding Machine Company, and 
subsequently enlarged through the addi- 
tion of other companies, reported rather 
disappointing earnings in its first two 
fiscal years ended March 31, 1928, and 
1929. Integration of the various units 
and reorganization of the sales depart- 
ment were effected only after considerable 
expensive delay. Net income applicable 
to the common stock amounted to $1.17 
and $1.15 per share in the 1928 and 1929 
fiseal years, respectively. However, the 
period of readjustment and unsatisfac- 
tory earnings appears to have ended with 
the close of the last fiseal year, and earn- 
ings for the fiseal year ending March 31, 
1930, have been officially estimated at 
between $3.50 and $4 per share of com- 
mon. Net income for the three months 
ended June 30, 1929, amounted to $8.72 
per share of first preferred. Dividend 
requirements on the latter were well pro- 
tected even in the fiseal year ended 
March 31, 1929, for earnings amounted 
to $18.02 per share of the senior preferred 
stock in that period. 

Remington Rand first preferred stock 
may be regarded as an attractive com- 
mitment for income purposes, as it 
appears highly probable that its invest- 
ment status will be considerably en- 
hanced as a result of further increases 
in earning power in the future. This 
issue is currently selling around 93 to 
yield 7.53 per cent. The call price for 
both the first and second preferred (the 
latter is a small issue of 8 per cent stock) 
is 100. The junior preferred recently 
moved up close to par on the rumor that 
it would be ealled shortly. 


4 Missourt-Kansas-Texas Rai_roap 
has made remarkable progress since the 
receivership was terminated in 1922. 
Interest on the adjustment bonds was 
paid from the beginning, and dividends 
were inaugurated on the preferred stock 
within two years. In the years which 
have passed since the reorganization, a 
remarkably thorough rehabilitation has 
taken place, not only of the finances of 
the road, but also of its physical condi- 
tion. Large sums have been reinvested 
in properties and equipment, and while 
the earnings as reported have been very 
satisfactory, the true earning power has 
been obscured by the high maintenance 
charges. This policy, which is being con- 
tinued in the current year, is resulting 
in enhancement of the equities behind the 
road’s securities. While larger per share 
earnings could be shown by bringing the 
maintenance charges down to a level 
more in line with the average, the policy 
is a far-sighted one, and the results as 
reported are, even superficially, quite 
satisfactory from the viewpoint of the 
preferred stockholder. 

Earnings in 1928 set a new record, 
equivalent to $12.58 per share of pre- 
ferred stock. Approximately the same 
coverage of preferred dividend require- 
ments may be expected for the current 
year. The 7 per cent cumulative pre- 
ferred stock, which is callable at 110, is 
currently selling on the New York Stock 
Exchange around 101 to yield 6.93 per 





4 Goopyear Tire & RuBBeR ComPany. 
the largest rubber manufacturer in the 
world, came through the 1928 readjust- 
ment in crude rubber prices with a very 
satisfactory record for the full year. 
making an exceptionally rapid recovery 
from the losses suffered by all manufac- 
turers during this period. After adjust- 
ments for the amounts charged off against 
the crude rubber reserve in 1928, earmng* 
in that year amounted to $15.44 per 
share of $7 cumulative first preferred 
stock. For the first six months of 1929. 
(Please turn to page 551) 
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HRowis Guenther 


There is a division of opinion among the 


Discuss members of the American Bankers Associa- 
Branch tion over the soundness of branch banking. 
Banks The small town banker, looks upon this 


development as an ogre which is likely to 
swallow him up unless properly controlled. The bank 
executive of a National Bank is somewhat lukewarm, a 
tepid feeling which is largely engendered because of the 
restrictions which the Federal laws place on National 
Banks preventing the establishment of branches outside 
the limits of the city in which the head office is located. 
This opposition would melt away if the bar was lifted and 
the National Banks were permitted to go into branch 
banking. 

In a sense, branch banking is akin to chain banking since 
both are operated on the theory that the larger number of 
sound units the greater aggregate profits can be earned 
even ona smaller margin of profit. That theory is sound 
and it only remains for a conservative management to put 
it into suecessful application. Like everything else of 
a practical character, its success depends upon its handling. 


The government itself is inclined to favor branch banking 
provided it is properly controlled. That viewpoint was 
expressed by Comptroller of Currency Pole before the.re- 
cent convention of the American Bankers Association. 
He saw no occasion for the small banker to become alarmed 
over this development and he likewise said that in the light 
of the present situation it would be proper for the Govern- 
ment to lend its encouragement to put the national insti- 
tutions on a basis where they could properly compete in 
the branch banking field. 


One of the most important constructive influences that 
branch, or chain, banking could contribute towards the 
stabilization of the nation’s business would be the mobility 
with which funds could be moved from one section of a 
country to another where they could be of the greatest 
value. 








vvVvv 








It is said, and not without reason and sound 
Germany’s precedent, that life is so constituted that 
Strong there can be no void which cannot be filled. 
Man True as this statement is, still there do arise 

occasions where such a gap is seriously felt 
until it is plugged up again. 


Germany finds herself in that situation upon the passing 
of her strong man, Dr. Gustave Stresemann, her fearless 
foreign minister. It will not be so easy to replace him im- 
mediately with a similar strong and masterful character. 
In his homeland they compare Stresemann to the Iron 
Chancelor Bismarck. Both of them were strong rocks 
upon which Germany leaned. 





If there could be any distinction drawn by which their 
respective achievements for their homeland could be more 
accurately measured the scale would tip towards Dr. 
Stresemann. He had by far the more difficult task. 
Bismarck had a young empire flushed with great military 
conquests upon which to construct the Imperial Germany 
which grew up under his masterful genius. 


Conversely Dr. Stresemann had to thread carefully 
through a mass of wreckage into which the Imperial Ger- 
many crumbled as a direct result of the Bismarckian un- 
compromising spirit from which her people could not 
escape, and out of this frail material reconstructed a new 
and strong nation on the more enduring rock of republican- 
ism—a peoples’ nation and not a nation of the few. 


That is the more difficult task and how well Germany's 
strong man earried it through is well attested by the pres- 
ent prosperity of the country, the general good feeling he 
created for it even among her former bitterest enemies. 
Not only Germany but the whole world mourns his loss. 
His successor will be found but it will not be so easy. 
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Premier J. Ramsay MacDonald’s reception 
Ramsay py its spontaneity of well wishers must have 
MacDon- made him appreciate to what extent he has 
ald’s Visit captured the heart of the American people. 


This outpouring of our spirit comes naturally. 
It reflects the innermost desire on the part of our people 
for a closer communion and understanding between the 
two great English speaking nations for a program which, 
when backed by both, could be made to go very far in as- 
suring the peace of the world. 


It is the first time a British Prime Minister has ever 
visited us while in office. Yet that fact is not as important 
as is the reason for this call. There is no more powerful 
personage in the Government of Great Britain than her 
premier. In him is embodied the spirit and the will of the 
people. He is the actual ruler while he and his party are 
in control of Parliament. Hence his coming to call on us 
must be accepted as reflecting the desire of the British 
people of a more intimate understanding with us. 


MacDonald is here officially to discuss with President 
Hoover the question of reduced armaments. In our 
President he will find a receptive audience for this is our 
wish also. That is but the more human impulse of any 
people, who never want war and endeavor to escape it 
unless it is their last resort to adjust a grievance. But the 
Premier’s stay in our midst is certain to produce other 
benefits since. there is so much in common between the 
nations speaking the same tongue, inherently motivated 
by similar ideals and who because of such blood relation- 
ship should be more closely knitted together. 


4 Parmelee Transportation — 


4 Ferro Enameling A 


Two Undervalued Curb Stocks 


4 4 4 In the search for undervalued securities the investor should give 
due consideration to the numerous stoeks which are available on the 
New York Curb Exchange and other secondary stock exchanges of the 
country, where many sound and promising stocks have either been ne- 
glected or overlooked; 





4 4 4 Parmelee Transportation, 
representing the largest taxicab 
operating company in the world, is 
earning over 18 per cent of its 
current market price and affords an 


4 4 4 Ferro Enameling class A 
stock in representing the largest 
manufacturer of porcelain enamel, 
in addition to yielding in excess of 
9 per cent affords an opportunity 


attractive yield of 7.5 per cent. 


HE search for truly undervalued 

stocks should lead the discriminating 

investor beyond the New York 
Stock Exchange list to the secondary 
markets where numerous securities are 
passing through the various stages of the 
seasoning process. It is on the New 
York Curb Exchange and in the unlisted 
market, as well as on other stock ex- 
changes throughout the country where 
many of the more patient type of in- 
vestors have been generously rewarded 
for placing their confidence in sound and 
promising stocks which later proved to 
be neglected or overlooked. Two stocks 
amply qualifying for this category are 
Parmelee Transportation and Ferro En- 
ameling which were introduced to listing 
on the Curb last spring. While both 
stoeks must be regarded as unseasoned, 
and therefore speculative, the merit in 
their respective situations warrants their 
consideration as attractive prospects for 
the long pull. 


Legal Investment for Savings Banks 
and Trust Funds in New York State 


Exempt from all 
Federal Income Taxes 





City of Shreveport, La. 


5% Bonds 
Due February 1, 1964 


The City of Shreveport, second largest 
city in the State of Louisiana, is an im- 
portant manufacturing and commercial 
center and the parish seat of Caddo 
Parish. The assessed valuation for 1927 
was $121,115,508 against which there is 
a net debt of only $4,312,380. The pop- 
ulation is estimated in excess of 67,000. 


The City has a wide diversity of manu- 

facturing industries and is the largest 

receiving and distributing point within a 

radius of over 200 miles. 

Price 104.21 and interest, 
yielding about 4.75% 


_ Complete circular on request 


Harris, Forbes & Co 
Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








By A.WESTON SMITH, Jr. 


Editorial Staff, Tar Financtan Wortp 


4 PARMELEE TRANSPORTATION Was Ore 
ganized in April, 1929, as a holding com- 
pany to control through stock ownership 
the Transportation Management Corpo- 
ration and the business of various trans- 
portation and taxicab companies located 
in principal cities throughout theUnited 
States. Subsequently 70 per cent of the 
outstanding stock of Yellow Taxi Corpo- 
ration of New York and 30 per cent of the 
stock of Chicago Yellow Cab was acquired 
as a neucleous around which to build a 
nation-wide transportation utility. This 
was followed by the acquisition of a con- 
trolling interest in the Yellow Cab Com- 
pany of Pittsburgh and contracts for the 
operation of the leading taxi fleets in 
Boston and Cleveland. In addition the 
company controls the Parmelee Com- 
pany which is the largest baggage transfer 
company in Chicago, having been es- 
tablished over seventy-five years. 

The establishment of the Parmelee 
Transportation Company in reality re- 
presents the first application of the 
sound principles of the chain idea to the 
operation of the taxicab business. As 
the taxicab sells transportation on a cash 
basis in much the same manner as one 
unit in a chain of stores distributes 
merchandise it appears to be a logical 
development that fleets of cabs should 
be gathered together for the purpose of 
instituting economies in operation with 
regard to mass purchasing of taxicabs, 
gasoline, oil, tires and other operating 
necessities. As now constituted, Par- 
melee Transportation operates through 
its subsidiaries about 4,400 taxicabs and 
200 buses and trucks. 

Of the 4,400 taxis at present operated 
Yellow Taxi of New York owns and 
operates 1,200 taxicabs which have been 
assigned exclusive stands at all the New 
York railroad, trans-Atlantic and coastal 
steamship terminals. The company also 
has preferential stands at many of the 
leading hotels in New York and Brooklyn 
as well as at the amusement centers and 
stadiums. It is proposed to increase the 
number of cabs operated by this com- 
pany to 2,500 cabs during the immediate 
future. 

At the present time Chicago Yellow 
Cab operates over 2,200 cabs in Chicago 
and its suburbs also having preferential 





of substantial appreciation. 


stands at all railroad terminals and at 
practically all of the hotels. This com- 
pany is modernizing its equipment 
through the purchase of about 1,000 
new taxicabs for delivery this year, with 
the result that the fleet will be increased 
to over 3,000 cabs. Yellow Cab of Pitts- 
burgh is the principal operating com- 
pany of that city, and its equipment 
comprising about 400 taxicabs also en- 
joys exclusive stations at all terminals 
and hotels in the city. It is expected 
that another of the Pittsburgh cab com- 
panies will be acquired within a reason- 
able period of time. 

The Parmelee Company in addition to 
operating the largest baggage transfer 
business in Chicago holds a franchise for 
the operation of a bus service to and from 
Chicago railroad terminals. It also owns 

(Please turn to page 558) 
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| |THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
a and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
a writing please mention The Bache Review. 
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OCTOBER 16, 1929 





LGw 
COLUMN 


HE new fash- 
ion of offering 
an exchange 
of its stock for 
shares of seasoned 
listed securities 
as introduced by 
a recently organ- 
ized investment 
trust did not meet 
with a very en- 
thusiastie recep- 
tion. Conservative 
financial circles 
ae were, lukewarm 
over the proposition and among heads of 
corporations it produced a deprecatory 
reaction. 














AAA 


At LEAST, such is the feeling I have dis- 
covered from correspondence from cor- 
poration officials which has come to my 
attention, especially of those whose securi- 
ties were embraced in this exchange 
offering. 
AAA 


NE of them comments: “If in- 

stances of this kind should develop 
into anything like a general practice it 
might become necessary for corporations 
affected to take protective measures in 
the interest of stockholders.” 


AAA 


K HAD in mind undesirable pro- 
motions masquerading as investment 
trusts. 
AAA 


FROM a prominent oil official comes 
the comment: ‘‘The success of a re- 
sponsible investment trust with this new 
idea of exchanging securities can readily 
lead to its abuse by less trustworthy 
concerns.” 
AAA 


THEN he aptly remarks: ‘‘From the 

shareholder’s position, why should he 
give up securities which are saleable in 
any market, at any time, and which are 
therefore prime collateral, for certificates 
that have not been out long enough to 
have achieved a rating?” 


AAA 

A LEADING public utility operator 

in his turn believes as a matter of 
principle that the purchase and sale of 
securities should be conducted through 
organized exchanges and that a free 
market, where cash is the measure of 
value, is in the best interest of both 


buyers and sellers. 
A RAILROAD president holds that the 
only protection a shareholder has 
against trading his good stocks for others 
not so good is a proper investigation, but 
as only a few are careful enough to prac- 
tice such caution the danger of making 
ill-advised exchanges is great. - 


AAA 





(Please turn to page 556) 





— 


We recommend the 


CAPITAL STOCK 
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4 Driver-Harris — 


Is It Stull Undervalued? 


4 4 4 Since its constructive analysis in THe Frnanctat Worry 
of November 28, 1928, around prices of $97 a share, Driver-Harris 
has advanced to above $600 a share and is now quoted around 


that figure; 


4 4 4 Should this attractive profit, amounting to an appreciation 
of over 500 per cent, be accepted or do current earnings warrant 
further possibilities for a continued holding or initial purchase? 


HE substantial appreciation in 

market price recorded by the stock 

of Driver-Harris during the past 
year would in any ordinary situation call 
for an immediate acceptance of profits 
for seldom is such an advance justified 
by other than manipulative operations. 
In the Driver-Harris situation, however, 
several outstanding factors have econ- 
tributed to make this year the most 
profitable in the company’s entire history, 
with indicated earnings for 1929 now 
expected to surpass the estimates which 
were included in analysis in the August 7 
issue of THe FINANCIAL WoRLD. 

In the last discussion of the company’s 
status sales for the first six months of 
1929 were reported as $4,018,285 as 
compared with $2,586,849 in the same 
period of 1928. Recent reports indicate 
that sales for the third quarter of this 
year were in excess of $2,200,000, thus 
making sales for the nine months ended 
September 30 more than $6,200,000, 
in comparison with sales of $5,630,689 
for the full year of 1928. Sales for the 
full year of 1929 may, therefore, quite 
likely exceed $9,000,000 by a favorable 
margin. 

Earnings have recorded more im- 
pressive gains reflecting a substantially 
improved margin of profit which has 
come as a result of more favorable prices 
in the trade and improved operating 
efficiency. Earnings for the six months 
ended June 30, 1929, after all charges 
but before preferred dividends totaled 
$356,610 as compared with $41,430 in 
the first half of 1928. These earnings 
are equivalent to $34.67 a share and 15 
cents a share respectively. It is now 
understood that earnings for the third 
quarter of 1929 alone were over $266,000 
indicating that per share earnings for the 
nine months ended September 30 were 
around $70 a share. With the outlook 
for the remaining quarter just as favor- 
able as the preceeding three quarters it 
is not unreasonable to assume that 
earnings for the full year of 1929 will be 
between $90 and $100 a share on the 
stock which is currently quoted at 
around $500 a share over-the-counter in 
New York and on the New York Produce 
Exchange. On a basis of ten times 
current earnings the stock should sell 
for at least $900 a share. 

An interesting factor in these favorable 
earnings is that this large increase as 
compared with a year ago does not in- 
clude over $2 a share on the stock from 
royalties which have been received as a 
result of the settlement of the patent suit 
in October, 1928. It has been estimated 
that prospective licenses under the 
patent agreement should add to the 
earnings about $20 a share for each of the 
next six years, as the patent expires in 


1935. Nor do the above earnings reflect 
the profitable operation of the company’s 
subsidiaries in Great Britain and France. 

Recent reports indicate that the com- 
pany has further reduced its funded deht 
and preferred stock. It is understood 
that bonds outstanding on October | 
amounted to $964,000 as compared with 
$1,211,000 at the close of 1928, and 
preferred stock has been reduced by 
$67,000 to $1,105,500 during the same 
period. It is evidently the plan of the 
management to wipe out the entire 
funded debt and this will probably be 
accomplished through the sale of 862 
shares of treasury stock. As no dividends 
have been paid on the stock in recent 
years, the company could well afford to 
reward its stockholders by giving them 
rights to purchase the treasury stock 
on a favorable basis. It also appears 
logical, in view of the present high price 
of the stock, to split the shares probably 
on a ten-for-one basis and with 100,000 
shares outstanding as compared with 
the present 9,138 shares of $100 common 
stock, listing on the New York Curb 
could be applied for. 

The principal reason for the great 
expansion of the company’s business and 
profits may be attributed to the steadily 
broadening uses for special alloys in the 
form of wires, strips, rods, and castings. 
In the electrical industry this develop- 
ment has been unprecedented, and in 
many other industries these products are 
essential, practically all heat-treating and 
acid resisting processes. Another im- 
portant division of the company’s busi- 
ness is that of supplying resistance wire 
to the manufacturers of household and 
other electrical appliances. The pos 
sibilities of this field ean be more readily 
appreciated when it is realized that 
electric toasters, percolators, heaters, 
ranges, flat irons, etc., are daily expand- 
ing their markets not only in this country 
but throughout the world. The patent 
referred to above gives Driver-Harris the 
exclusive use of carburizing, or heat- 
treating, containers which are used in 
case-hardening. It is upon this process 
that the economical mass production of 
parts of the typewriter, radio, auto- 
mobile, and machine depend for soft 
steel pieces may be easily and cheaply 
made and subsequently hardened ‘? 
that their useful life is tremendously 
increased. 

Driver-Harris, this year, celebrates the 
thirtieth anniversary of its establishment, 
and while its record has been excellent 
up until the close of the War, it suffered 
materially through the post-war slump !" 
general industry. The recovery which 
the company has made recently must be 
credited to that important factor, 
management. 
wORLD 
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Continental Illinois Bank and Trust Company, Chicago 


This advertisement appears as a matter of record 


Railroad Shares Corporation 


{Incorporated under the laws of Massachusetts} 


Common Stock 
(No Par Value) 
Authorized 4,000,000 shares of which 1,500,000 shares are to be presently issued and 2,000,000 
shares are reserved for issue under option therefor 


Registrars 
Old Colony Trust Company of Boston 
Chicago Trust Company, Chicago 


Custodian 
The National Shawmut Bank of Boston 
To be Exempt from Pennsylvania Four Mills Personal Property Tax, Massachusetts Income Tax 
and Normal Federal Income Tax 





CAPITALIZATION 


The authorized issue of Common shares represents 
the only type of capital. 


The shareholders have full voting rights. 


The directors, officers and bankers are receiving no bonus or 
management shares from the Company, but will receive 
through ‘the bankers, options which have been given to 
the bankers, in consideration of their payment of all 

d preliminary organization expenses and taxes in connection 

q with the formation of the company and the issuance of the 

original shares. These options are to purchase all or any 

part of 2,000,000 Common shares of this Corporation 
from time to time at the following prices, to wit: On or 
before August 1, 1932, at $12.50 per share, thereafter 
and on or before August 1, 1935, at $14.00 per share, 
and at any time after August 1, 1935, at $15.00 per share 

‘ until August 1, 1939, with proper provisions to prevent 

iq dilution of the value of the options. 





CORPORATION INCOME 


The Corporation’s Income is not subject to any 
management fee. 


The income is derived from interest, cash dividends, stock 
dividends, rights and realized profits, which will accrue 
to this Corporation for the benefit of the Common share- 
holders and which will be distributed in accordance with 
the dividend policy of the Corporation. 


DIVIDEND POLICY 

The dividend policy of this Corporation is to distribute in 
cash dividends, cash received from cash dividends, in- 
terest, and a reasonable proportion of the net trading 
profits. The balance, together with stock dividends and 
rights received and realized on, will be used to further 
build up the surplus of the Corporation against which 
stock dividends may be issued from time to time. 


Railroad Shares Corporation owns and will acquire securities of the following corporations and other similar leading railroad and 
allied corporations approved from time to time. 


E As the major part of the Company’s assets consists of cash and collateral loans receivable, it is in a position 


Chesapeake Corporation 
Chicago & North Western Ry. 
Chicago, Rock Island & Pacific 


Alabama Great Southern R. R. 
Alleghany Corporation _ 

American Brake Shoe & Foundry Co. 
American Car & Foundry Company 
American Locomotive Company 

+ Atchison, Topeka & Santa Fe Ry. 
ve Atlantic Coast Line R. R. 

of Baltimore & Ohio R. R. 

Boston & Albany R. R. 

Boston and Maine R. R. ; 
Boston & Providence R. R. Corp. 
Canadian Pacific Railway 

Central R. R. of New Jersey 
Chesapeake & Ohio Ry. Co. 


Delaware & Hudson R. R, Co. 








Erie Railroad 


Great Northern Railway 
General Railway Signal Co. 
Illinois Central R. R. 
Lehigh bag ag Bice mea 
Louisville & Nashville R. R. 


0. S. JACKSON GERRIT FORT 


Ry. 
Chicago, Milw.,St.Paul& Pacific R.R. 


Delaware, Lacka. & Western R.R. 


General American Tank Car Corp. 


Missouri-Kansas-Texas R. R. Co. 


PARTIAL LIST OF DIRECTORS OF RAILROAD SHARES CORPORATION 


. > ee Co, 
Norfolk and Western Ry. 


to take advantage of the present favorable opportunities to acquire additional amounts of these securities. 
Many of those securities now owned have been acquired at near the low prices for the year. 


Missouri Pacific R. R. 
New York Central R. R. 
New York, New Haven & Hart. 


sm GO 
New York, Chicago & St. Louis 
Re Be C 


Reading Co. 

St. Louis San Francisco Ry. Co. 
St. Louis Southwestern Ry. 
Southern Railway 

Southern Pacific Co. 

Texas and Pacific Railway Co. 
Union Pacific R. R. 

Union Tank Car 

Virginian Railway 

Wabash Railway Co. 
Westinghouse Air Brake Co. 
Pittsburgh & Lake Erie R. R. Western Pacific R. R. 
Pittsburgh & West Virginia Ry. Co. Western Maryland Ry. 
Pullman, Inc. Wheeling and Lake Erie Ry. Co. 


Northern Pacific Ry. 
Pennroad Corporation 
Pennsylvania Railroad 
Pere Marquette Ry. Co. 


HOWARD H. DAVENPORT V. C. BRUCE WETMORE 


Pres. Raymond & Whitcomb Co. 
Formerly Asst. Vice-Pres. 
_ New York Central R. R. 


Chair. Board of Trustees, 
National Service Companies 
Boston, Mass. 


Vice-Pres. Union Pacific 
R.R 


Oana, NEB. 


Z Boston, Mass. 

=! HAILE 4 HAROLD B. LAMONT 
s: Pg deans Peony a CLARENCE S. SIKES Director Worcester 

E ce Ca: Vice-Pres. and General Auditor Suburban Electric Co. 
‘ St. Louis, Mo. Pere Marquetle R. R. Co. Boston, Mass. 

& J. M. KURN PRSROES, MEIER. RICHARD S. MOORE 
E Pres. Si. Lousts-San. Francisco RALPH M. SPARKS Richard S. Moore & Co., 
Fig eda Vice-Pres. and Gen. Manager Bankers 

3 St Louis ‘Mo Interstate Ltd. Motor Coach Co. PROVIDENCE, R. I. 

* j gies ald Boston, Mass. BOWEN TUFTS 


FRANK J. LOESCH 
Counsel Penn. Railroad, and 
Gen. Counsel Chicago 
Union Station Co. 
Cuicaco, IL. 


THOMAS H. PINDELL 
Gen. Mar. Alton & 
Southern R. R. 

E. St. Louis, ILx. 


EDWARD S. FRENCH 
Pres. Mystic Terminal Co. 
Boston, Mass. 


CHAUNCEY D. PARKER 
Trustee Mass. Lighting 
Companies 
Boston, Mass. 


Listed on the Chicago Stock Exchange. 


Vice-Pres. Seaboard 
Utilities Shares Corporation 
Boston, Mass. 
HENRY D. BOENNING 
Boenning & Co., Bankers 
PHILADELPHIA, PENN. 
MERTON E. GRUSH 
Director Central Mass. 
Electric Co. 
Boston, Mass. 

J. R. McINTOSH 
Investment Banker 
New York City 
S. M. SCHULTZ 
Schultz Bros. & Co., Bankers 
CLEVELAND, OHIO 


WM. S. TROWBRIDGE 
Comptroller Boston and Maine 
a 


Boston, Mass. 


ROBERT E. WILSEY 
R. E. Wilsey & Co., Inc., Bankers 
Cuicaco, ILL. 
CHARLES E. SCHAFF 
Director Mississippi Valley 
Trust Co., Ex-Pres. Missouri- 
Kansas-Texas R. R. Co. 
St. Louis, Mo. 
CHARLES H. DONNELLY 
Vice-Pres. Joel Stockard 
& Co., Inc., Bankers 
Detroit, Micu. 
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Price at Market 
R. E. Wilsey & Co., Inc. 


VT ey 


C. D. Parker & Co., Inc. 





. Boston Chicago 

, Joel Stockard & Co., Inc. Lorenzo E. Anderson & Co. 

’ Detroit St. Louis 

t Schultz Brothers & Co. Kalman & Company 

i&§ Cleveland St. Paul 

n Reid, King & Co. Beyer & Small Kramlich, Reed & Co. 
h Hartford Portland Denver 
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Pres. Wetmore-Savage Co. 
Boston, Mass. 
ARTHUR C. HILMER 
Lorenzo FE. Anderson & Co. 
Bankers 
Sr. Louis, Mo. 
MONCURE BIDDLE 
Biddle & Henry, Bankers 
PHILADELPHIA, PENN. 
VAL. B. HOLMAN 
Holman, Watson & Rapp, 
Bankers 
PHILADELPHIA, PENN. 
HENRY PETTER 
Link, Petter & Co., Bankers 
GRAND Rapips, MIcu. 
STEWART W. REID 
Reid, King & Co., Bankers 
HARTFORD, CONN. 
EDWARD L. BENNETT 
Pres. National Service 
Companies 
Boston, Mass. 
CHARLES R. ADAMS 
Treas. Central Mass. 
Light & Power Co. 
Boston, Mass. 
EDWIN WHITE 
Kalman & Company, Bankers 
St. Paut, MINN. 


Application will be made to list this Stock on the New York Curb Exchange. 


Biddle & Henry 


Philadelphia 


Babcock, Rushton & Co. 


hicago 


Link, Petter & Co. 


Grand Rapids 


Richard S. Moore & Co. 


Providence 


STATEMENTS HEREIN, WHILE NOT GUARANTEED BY US, ARE OBTAINED FROM SOURCES WHICH WE BELIEVE TO BE ACCURATE AND RELIABLE 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(isHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 
Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 


























TAKE 


the guesswork 


OUT 


of your investing! 


‘**Market Action,’’ the weekly forecast 
of investment price trends makes a 
definite, concrete analysis of 20 to 30 of 
the leading active stocks, with recom- 
~—aeo fo BUY .. . SeLL 

or 


5 Weeks of Authoritative 
Advice Free 


So that you may judge for yourself the 
accuracy of ‘‘Market Action,’’ we will 
send you the next 5 issues, free of charge. 
Mail this coupon today ! 


“Market Action” 


The Weekly Forecast of 
Investment Price Trends 





B FUTURE 
ISSUES 


Pee. 





F123 
WETSEL MARKET BUREAU, Inc., 
341 Madison Ave., New York City 


Please send, without cost or obligation, 
the next 5 issues of ‘‘Market Action.”’ 














POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
4 4 Bond Movements of the Week Analyzed 
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Edited by GEORGE 


FTER touching new low levels in 
the first week of October, bond prices 
were distinctly firmer at the beginning 
of the past week. This recovery was no 
doubt brought about by a certain amount 
of shifting of funds after the severe stock 


| market break and the signs of easier 


tendencies in the money market. While 
it was necessary to pay 914 per cent for 
time loans on stock exchange collateral 
at various times during September, the 
rate dropped to 834 per cent in the New 
York market after the October 1 settle- 
ments. Call money was also supplied 
quite freely around the lowest rates of 
the year. Suggestions which have been 
made in some quarters that a downward 
revision of Federal Reserve Bank rates 
is in prospect if it develops this autumn 
that business has been hurt by dear 
money have probably had some effect 
on bond market sentiment. The large 
amount of funds which have been made 
available through the operations of the 
Reserve Banks in the acceptance market 
is also an influence which, although indi- 
rect, is nevertheless an important one. 
However, incidents such as the recent 
sharp decline in stocks are not likely 
to have more than a passing effect upon 
bond prices. Past experience shows that, 


H. DIMON 


in spite of the serious losses suffered ly 
small speculators and investors in such 
periods, the public is quick to forget and 
is always eager to ‘‘climb aboard” as 
soon as @ new upward move starts. The 
character of the most substantial buying 
in the bond market is likely to continue 
to be institutional. An interesting sug- 
gestion has recently been advanced which 
may give one explanation of the whole- 
sale defections from the bond market by 
investors who, in former years, limited 
their purchases strictly to fixed income- 
bearing obligations. Many such, who 
would still hesitate to purchase common 
stocks directly, are no doubt convinced 
by the arguments of the investment trust 
stock salesman. Scientific investment 
management by experienced trustees and 
analysts and diversification of risks over 
many different issues probably appeal to 
many old bond investors as offering equal 
or greater security than the methods he 
formerly followed. The fact that, in 
many cases, the investment trust stocks 
which he purchases with the proceeds 
of his old bond holdings prove to be 
rather volatile marketwise cannot be 
presented to him as an argument against 
the soundness of his move as long as the 
fluctuations are on the upside, which, 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are noi included) 


Name of Issue 


PMT a Cle ae Ae Py.) | 


Rex B. Clark, coll. tr. 6s 
Dallas, Texas, 4 4s 


Municipal Investment Trust, 6s......... * 
Philadelphia Suburban Water ag -, first mige. 5s 


Shamrock Oil & Gas Co., deb. 6 


Southern Ohio Electric Co., firet mtge. 54s..... 1959 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Abingdon Sanitary Mfg¢. Co., first 6s........... 


Bundy Tubing Co., 6 4s 


is ame 1931-69 


Amount Price Yield 


Offered or Basis / 
$1,973,000 ie 6.00-4.90 
1,000,000 100 6.00 
4,490,000 ie 5.75-4.65 
3,000,000 100 6.00 
2,500,000 98 he 5.08 
2,000,000 "ees Tee 
2,487,000 95 5.85 


1935 
. 1930-69 


Call Date 

Price Payable 
Nov. 1, 1929 
Nov. 1, 1929 


Amount 
. 1930-38 


193 
Connecticut Light ’& Power Co., first & ref. 7s ° i Nov. 1, ao 
Consol. States Telephone Co., conv. deb. 6s “ AY. Dec. 1, 1 


Cuban Dominican Sugar Co., first lien 7 4s 


rst 6 4s 
first 6s . 


Hellman Realty Co., 
Jassy Land Co., 


Kinzua Lumber Co., first 65.............. 
Mount Emily Lumber <o., first Ge........ 


Nov. 1929 
Dec. 1, 1929 
Nov. 1, 1929 


ae Nov. 1, 192 
0B Nov. 1. 192 


National Light, Heat & Power Co., coll. tr, 5s ““A’’. 1930-35 ‘ Nov. oe 
National Steel Car Lines Co., equip. tr. 5 Ws “I’’. 1930-33 Nov. 15, ! 


Portland & Rumford Falls Ry. Co., first 5s 
San Diego First National Co.., first & ‘coll. tr. 5 \s. 
ones popes Co., first mtge. conv. 6 \s, 


Walvnwtine Olt Gie., GSD. 7S... 2.6 ec es sccee 
Waldorf-Astoria ’ Realty Corp., gtd. cons, OO eee 


mtge. 8s 
weaswnel Lumber Co., first 6s... 
Wood (John) Mfg. Co., first 6s... . 


sa stan 1937 


Nov. 1, 1929 
.1942 2,149, "000 r Nov. 1929 


1931 Entire Nov. » 1928 
30,500 104 Nov. 1, 192 


Entire 102 Nov. 2. 1929 
20,000 101% Nov. » 1929 
Entire 102 Nov. 1, 192 
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in many instances, has been the case. It 
appears probable that investment com- 
panies have taken away many of the 
bond market’s small customers without 
going in for bond purchases themselves 
on a large scale. 


Misleading or fraudulent advertising of 


certain bond issues has led the Federal 
Reserve Board to issue a ruling that all 
national banks which act as trustees for 
bond issues are to ‘‘scrutinize carefully” 
all advertising of these issues in order to 
protect themselves and the public. The 
misleading advertising which caused this 
ruling to be promulgated led the reader 
to believe that national bank examiners 
periodically examined the collateral secur- 
ing the bonds in order to insure its 
adequacy. 


The announcement that the Cuba Cane 


Sugar Corporation had been placed in 
the hands of a receiver does not change 
this situation very materially, at least 

















Pullman Incorporated 


Analyzed in our latest Weexty Review 





Copy FW-126 on request 


PRINCE & WHITELY 














4 Busy 
extensive dock and terminal warehouse 
properties along the Brooklyn waterfront, 
constituting a very significant portion of 
the harbor facilities of the Port of New 
York. The company’s piers and a large 
part of the warehouse space are leased to 
steamship companies and exporters, pro- 
viding relatively stable sources of income. 
The fact that the world’s fastest ocean 
liner, the S. S. 
German Lloyd, has been forced to dock 
in Brooklyn in order to find adequate 
pier facilities has ealled attention to the 
importance of the Brooklyn waterfront, 
which was in all probability not generally 
Tecogmized before the record breaking 


OCTOBER 16, 


net income was equivalent to $15.74 per 
share of preferred. While the high rate 
of tire production in the first half of the 
vear and the somewhat disappointing de- 
mand in recent months point to recession 
in the industry in general in the last half, 
very satisfactory coverage of preferred 
dividend requirements is indicated for 
this company. 


The leading position of Goodyear in the 


industry and excellent management as 
demonstrated by its past record, coupled 
with the absence of any major threat to 
future earnings such as sharply fluctu- 
ating crude rubber prices, may be re- 
garded as establishing a good basis for 
optimism on this company’s future. 
Goodyear first $7 cumulative preferred 
deserves an investment rating, and ap- 
pears to be an attractive purchase for 
income purposes at current levels around 
%. This issue is callable at 110. 





TERMINAL CoMPANY Gontrols 


Bremen of the North 


1929 








as far as the depositing bondholders are Established 1878 

concerned. The minority dissenting New York Stock Exchange Chicago Stock Exchange 

bondholders who, according to the view Cleveland Stock Exchange 

of the company’s officials, forced the 

receivership, may find that their position 25 BROAD ST. NEW YORK 

has become much less secure as a result UPTOWN OFFICE: HOTEL ST. REGIS 

of this step. Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 

: Reading Detroit Indianapolis 
SEVEN PER CENT 
continued from page 544 

















VICK CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


C. H. Van Buren & Co. ; 


Members New York Stock Exchange 
Members New York Curb Exch. (Assoc.) 
55 Broadway New York 
Telephone Whitehall 7980 












































ATLANTIC and PACIFIC 
INTERNATIONAL CORPORATION 


AN INDEPENDENT INVESTMENT TRUST OF THE 
GENERAL MANAGEMENT TYPE 


Management 


1. the present state of the stock market no single 
factor in the conduct of an investment trust is more 
important than that of management, where rests the 
responsibility of determining security values. The 
management of this trust is composed of executives 
competent to pass judgment on investments. 





Write for Circular W-2 


Harrison, Smith & Company 
MEMBERS 
NEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


1515 LOCUST STREET 
PHILADELPHIA 


63 WALL STREET 
NEW YORK 





























ANOTHER 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


The stock market ‘‘collapse’’—65 points—using 
accepted industrial averages, carried less than 14% 
from the peak levels. 


The declines of "March and May, 1929, were 
of similar proportions—but, different in this respect 
—they brought about an immediate marked decline 
in brokerage loans. Now, even allowing for this 
week’s decline, loans remain extremely high. 


FURTHER DECLINE AHEAD? 


Does this mean that the recent stock market decline 
was simply the first downward plunge of a prolonged 
bear market? Business activity is declining. 


Or, will the months ahead see, under further correc- 
tion in brokerage loans, a resumption of the broad 
bull movement, as in April and again in June? 

An Analysis, just prepared for clients, discusses 
these questions, vital to all investors RIGHT NOW. 
Definite recommendations are made to take ad- 
vantage of conditions ahead. 


Copies are available for distribution, 
Simply ask for FWOC-12. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


FREE. 














Frosting 


The seemingly impossible desire to ‘‘eat 
your cake and have it too” is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of ND 
TALK. 


Ask for BOND TALK F 


PWBrvKs3¥e 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 























We have prepared 
a detailed discussion of 


Oil 
Security 
Prices and 
Earnings 


Copy on request 


Fenner G& Beane 


Members of New York Stock Exchange 


60 Beaver Street 818 Gravier Street 
New York City New Orleans, La 
Branch offices in principal cities of South 
and Southwest. 
































maiden voyage of the Bremen and its 
attendant publicity. 

The earnings of the Bush Terminal 
Company in recent years have shown 
considerable fluctuation as a result of the 
exceptionally high degree of shipping 
activity in the Port of New York during 
the war and the subsequent decline in the 
post-war period. However, dividend 
requirements on the 7 per cent cumulative 
debenture stock have been covered by 
satisfactory margins, and the present 
earnings trend is upward. In 1928, 
earnings amounted to $20.55 per share of 
debenture stock, and in the first six 
months of 1929, net income was reported 
at $686,264 against $586,142 in the corre- 
sponding period of 1928. 

Bush Terminal Company has direct 
funded debt of $9,257,000 and guarantees 
issues of two real estate subsidiaries to a 
total of $11,541,000. One of the sub- 
sidiaries. the Bush Terminal Buildings 
Company, has $7,000,000 7 per cent 
preferred stock outstanding, which is 
guaranteed as to par and dividends by 
the Bush Terminal Company. The 
68,900 share issue of 7 per cent debenture 
stock ranks next in the capitalization. 
This stock is cumulative as to dividends 
of 7 per cent per annum on its $100 par, 
and is callable at 115. Bush Terminal 
debenture stock, all of the essential 
characteristics of which are those of a 
preferred stock, is currently selling around 
102, to vield 6.86 per cent. 





Buy Bonds at 


Present Prices 


for 6% Return and 
Possibility of Profit 


Monrus of high money rates 
have forced bond prices to levels 
where it is now possible to select 
a well diversified list, on which 
the yield averages over 6%. 
Our current lists of bond and 
short term note investment sug- 
gestions include 90 issues on 
which the average return is 
over 6%. 


Send for copies 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
Seven Branches in 
Business Centers of the City 
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equal to slightly more than one acre 
for each share of common stock out- 
standing. 

Earnings for the first seven months of 
this year were in excess of the correspond- 
ing period of 1928, but beginning in 
August the road’s revenues began to feel 
the effects of this year’s short wheat crop 
in Canada. It is probable that results 
for the remainder of 1929 will nat be up 
to the same levels of last year, and earn- 
ings may run about $2 less than the $15 
reported for 1928. This factor, however, 
appears to have been rather thoroughly 
discounted in the decline in the common 
stock from its high for the year of 265 
to eurrent levels of around 218. Until 
earnings again assume an upward trend 
it is unlikely that any material market 
appreciation will be witnessed, but a 
single sub-normal year will not interfere 
more than temporarily with Canadian 
Pacifie’s continued development and 
growth of earning power over the years to 
come. 

From Canadian sources it is reported 
that the road’s management is consider- 
ing plans to effect a wider distribution of 
the ecmmon shares and that this will 
probably take the form of a stock split- 
up on a four-for-one or a five-for-one 
basis. Although nothing along this line is 
expected in the immediate future, action 
is probable within a year. 

From a long pull standpoint, the issue 
can be regarded as selling at very reason- 
able levels, and prospective earnings for 
next year, assuming a normal wheat crop, 
would warrant prices higher than those 
now prevailing. 





PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK 


BOUGHT—-SOLD—QUOTED 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange - 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 


2112 Broadway, Cor. 74th St., N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., Y. 


New Brunswick, N. J. —_ 
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Babsonchart of United States Business Conditions 


Volume of Business < / 


BUSINESS INDEX 
6% above “Normal” 





Investment and Business Advice 
You Should Have 


HATEVER else is true the future can be most 
safely calculated from an authoritative, compre- 
hensive record of the past. 


The Babsonchart has been prepared over a period of 
25 years at a cost of many hundred thousands of dol- 
lars. Thousands of dollars are annually spent in 
keeping it up to date. 


This chart graphically portrays an astonishingly true 
picture of America’s efficiency and activity. Daily, 
innumerable reports pour into the central office to be 
compiled and analyzed. Scores of persons work—pil- 
ing up almost unlimited facts and data so that you 
may have an up-to-the-moment perspective of business 
and finance. 


The Babsonchart is thoro. It is mathematically correct. 
It is based upon a combined tabulation and analysis 
of the basic factors affecting business and financial 
conditions. Among the many items included in cal- 
culating the chart are: the production of pig iron, 
copper, coal, petroleum and lumber; receipts for cattle, 
hogs, sheep, wool, corn, wheat and oats; cotton in 
sight; consumption of cotton and wool; production 
of beef, pork, lard, lamb and mutton; output of flour 
and steel ingots; sugar meltings; lumber shipments; 
new building; imports and exports. 


The chart records U. S. business conditions from 1904, 
and is brought up-to-date weekly. It is invaluable to 





executives and investors. A very unusual thing—this 
chart reveals business history—and indicates the trend 
of stocks, bonds, commodity prices and business con- 
ditions with remarkable thoroness and impartiality. 
With this chart can be secured Babson’s Business and 
Financial Services containing comprehensive timely 
knowledge of present business and financial condi- 
tions un foresight into the future. 


The cost of securing the knowledge revealed by the 
Babsonchart and by Babson’s Reports would be pro- 
hibitive for any individual or concern—even the larg- 
est—but when this cost is divided among the thousands 
of Babson clients the cost is negligible. 


Send Today for Complete 
Information 


May we tell you, without obligation, how our service 
will be invaluable to you—how it fortifies you with 
knowledge essential to maximum success? Send the 
convenient coupon below NOW! 








Babson’s Reports 
BABSON PARK, MASS. 


Largest Statistical Community in America 









Babson’s Statistical Organization, Div.44°48 Babson Park, Mass. 

I would like to know more about the Babsonchart and Babson’s 
Reports. No obligation. I am interested 
primarily in: (please check one or both) 


_] Investments 
[_] Business 
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New population to serve 


ARLY sixty per cent 

of the world’s tele- 
phones are in the United 
States. There are more than 
sixteen telephones for every 
hundred persons in this coun- 
try. The total number of new 
telephones added by the Bell 
System in 1926 was 765,000; 
in 1927, 698,000; in 1928, 
750,000. The fact that the 
responsibility for such a large 
part of the entire telephone 
service of the country rests 
solely upon the Bell System, 
imposes on the management 
an unusual obligation to the public 
to see to it that the service shall at 
all times be adequate, dependable 
and satisfactory to the user. 


The American Telephone and 
Telegraph Company, with its pred- 
ecessors, has paid dividends regu- 
larly for forty-nine years. The Bell 
System is expending more than 
five hundred and fifty million dol- 
lars this year for new plant and ser- 
vice improvements. Through a far- 


sighted management, the Bell 
System maintains telephone service 
at the lowest cost consistent with 
financial safety. 


More than 450,000 stockholders 
own American Telephone and Tele- 
graph Company shares which are 
so widely distributed that no ors2 
individual holds as much as 1% of 
the total capital stock. 


May we send you a copy of our 
booklet, “Some Financial Facts”? 


BELL TELEPHONE 
SECURITIES CO., Inc. 


495 Broadway 


New York City 





ANOTHER SKYSCRAPER 
SEVENTY-ONE story building, the 


have as yet been filed, will be erected 
by the City Bank Farmers Trust Com- 
pany, trust affiliate of The National City 
Bank of New York, on the block bounded 
by William, Beaver and Hanover Streets 
and Exéhange Place. Plans for the new 
building, which will tower 925 feet above 
the street, were filed last week. 

The building will have four extra work- 
ing floors below the street level, reaching 
a depth of sixty-five feet. The new 
structure, which will rest on a cofferdam 
foundation, will provide 600,000 square 
feet of office space, practically all of 
which will be occupied by The National 
City organization. 
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tallest in the world for which plans 


The site of the new building has been 


in the possession of the Farmers’ Loan 
and Trust Company, merged last summer 


with The National City Bank of New 
York, for half a century. Demolition of 
the old bank building and three other 
structures located on the block already 
has been completed and the work of 
erecting the foundation is expected to be 
finished by February 1, next. With the 
first steel due to be set at that time, 
present plans call for opening the build- 
ing for occupancy by January 1, 1931. 

The operating quarters of the City 
Bank Farmers Trust Company on the 
first floor of the new building will repre- 
sent the very latest in design and equip- 
ment and will constitute the most up to 
date facilities in the world for carrying 
on trust business. 
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ARALLELING the consolidation 

and integration movement in the 

electric light and power industry js 
the trend now being evidenced in the 
field of natural gas. A strong tendency 
is under way to bring together under the 
direction of a single corporate manage. 
ment the several functions of operations, 
embracing production, piping and dis. 
tribution. The most recent example in 
this direction is the purchase by Standard 
Oil of California of Pacific Public Service 
Company for a price somewhat above 
$25,000,000. Controlling interest was 
obtained through the acquisition of 
300,000 shares of class B voting stock 
and 85,000 of the outstanding 100,000 
shares of the class A common from the 
Fitkin management. 

Pacific Public Service Company, 
through its subsidiary, Coast Counties 
Gas & Electric Company, serves gas io 
an area northeast of San Francisco. |t 
has just completed a 250-mile line from 
the Dudley Ridge field in San Joaquin 
Valley to distribution territory around 
Watsonville and to industrial regions a! 
the mouth of the Sacramento River near 
Crockett. 

In addition to its holdings in Pacitic 
Public Service, Standard of California is 
reported to have a large interest in 
Western Natural Gas Company, which 
corporation has filed application with the 
State Railroad Commission for per- 
mission to construct a line from Button- 
willow Springs and Kettleman Hills to 
Contra Costa County. Recently the 
Railroad Commission granted a petition 
of the Pacific Gas & Electric Company to 
construct a gas line from the same sources 
of supply to the Bay region. The laying 
of the several lines provided for will 
make natural gas available to 98 per cent 
of all gas consumers in the state. Capital 
investment in California pipe line systems 
is now estimated at $225,000,000. 


AAA 


American & Foreign Power and [nter- 
national Telephone & Telegraph imme- 
diately loom large in any accounting of 
American companies having far-flung 
foreign utility possessions, but in this 
matter, reckoning should also be made 
of the rapidly growing number of other 
companies either having extensive pro- 
prietary interest in, or exercising direct 
operating control of utility enterprises 10 
other countries. In this group is to be 
found International Superpower, with 
extensive equity interests in numerous 
European utilities, in Spain, France. 
Italy, Germany, and Denmark, also 
Brazil. 

AAA 


Associated Gas & Electric has prop- 
erties in the three maritime provinces 
Canada and in Manila proper and 
suburbs, P. I., while Intercontinents 
Power operates several electric utilities 9 
Chile and Argentina. Italian Supe 
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“A Thorough 
Understanding of an 
Investor’s Needs” 


“One of the reasons for the grati- 
fying increase in the Straus busi- 
ness lies, I believe, in the way 
S. W. Straus & Co. handles the 
investment problems of its thou- 
sands of investors, 

“Every investment problem, 
we believe, should be dealt with 
as an individual problem, and 
securities should be recommend- 
ed only after a very thorough and 
sympathetic understanding of an 
investor’s needs. 

“The officers and representa- 
tives of S. W. Straus & Co. come 
in daily contact with individual 
investment problems. They have 
accumulated an unusual wealth 
of experience in dealing with 
such problems. These officers 
and representatives are always at 
the disposal of investors. Ina very 
real sense, these men act as in- 
vestment counselors to thousands 
of Straus customers yearly. 

“The unusual loyalty of Straus 
customers, I feel sure, is in large 
measure the result of this thor- 
oughgoing attempt to understand 
an investor’s problem, and of 
recommendations of securities 
made in accordance with his 
needs. Many Straus customers 
have been filling all their invest- 
ment needs from Straus offerings 
for a quarter of a century. This 
is a record of which we feel 
proud indeed.” 

Nicholas Roberts, President 


Write for our booklet, “How 
to Invest Money.” Specify 


BOOKLET J-1013 


S. W. Straus & Co. 


Investment Securities » » Incorporated 
Straus Buitpinc) Straus BuiLpine 
565 Fifth Avenue Michigan Ave. 
at 46th Se. at Jackson Blvd. 

New Yorr Cuicaco 


Straus BuitpinG 
79 Post Street, SAN FRANCISCO 





—~ESTABLISHED IN 1882-™ 























INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C.M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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power, although in no case having actual 
voting control, has substantial commit- 
ments in practically all important light 
and power companies in Italy. Inter- 
national Utilities Corporation controls 
several subsidiaries in Canada, in addi- 
tion to its American holdings. Utilities 
Power & Light is a company with valu- 
able foreign holdings in Scotland and 
England, the latter being located prin- 
cipally in an industrial area within a 
radius of 100 miles of London. Inter- 
national Hydro-Electrie is rapidly ex- 
panding in New England, New York and 
Canada. 

If to this list were added the invest- 
ment fund companies carrying in their 
portfolios large amounts of foreign 
utility equities, the number of such 
companies would be considerably aug- 
mented. An outstanding member of 
this class is the U. S. & Overseas Corpo- 
ration, launched early in the current 
year by the American Founders and 
Harris, Forbes interests, with important 
investments in European and South 
American utilities. 


AAA 


With so much attention being focused 
on natural gas as the center of recent 
activities in the gas industry, sight is 
likely to be lost of the important part 
that coke gas is now assuming in these 
developments. An analysis of the gas 
sales of a representative group of com- 
panies operating in diverse areas of the 
country, covering activities for the first 
six months of the current year, indicate 
that the amount of by-product coke gas 
being produced is mounting sharply, an 
increase of 32.6 per cent having been 
registered in production and a 25.5 per 
cent increase in the quantity purchased 
from steel and coke companies operating 
by-product coke oven plants. This 
compares with an increase of 51 per cent 
in the amount of natural gas purchased, 
and is of particular significance in view 
of the expansion plans of the Kopper in- 
terests. 

This company has been building up 
during the past several years a chain of 
gas properties, in the development of 
which it has made large coke oven 
installations. Latest move in this diree- 
tion was the formation of Eastern Gas & 
Fuel Associates, which has just an- 
nounced the acquiring of 85 per cent of 
the common stock and more than a 
majority of the preferred shares of the 
Massachusetts Gas Companies. In ad- 
dition to controlling through Massa- 
chusetts Gas Companies, the Boston 
Consolidated Gas Company and other 
corporations supplying Boston and near- 
by communities with gas, the Koppers 
interests are in possession of the Con- 
necticut Coke Company and the Phila- 
delphia Coke Company, the latter selling 
its gas production under long term 
contract to the Philadelphia Gas Works, 
which serves Philadelphia and vicinity. 

The ultimate aim of the Eastern Gas 
& Fuel Associates Company is the for- 
mation of a chain of gas producing 
centers along the Atlantic seaboard, 
which will probably include the new by- 
product plant of the Brooklyn Union Gas 
Company, as well as other stations in 
Philadelphia, Jersey City, and points in 
New England. The pipe line method is 
being used in transporting thé gas from 
the producing to the distributing centers. 








Announcing Our Facilities 
and Service to Stockholders 


in connection with 


Commonwealth 


EDISON 


Company 


RIGHTS 


expiring November 1, 1929, 
at 5 P. M. 


Holders of Commonwealth 
Edison Company Stock are ad- 
vised that rights to subscribe at 
$100 per share for Capital Stock 
of Commonwealth Edison Com- 
pany (equal to one-eighth the 
number of shares of Capital 
Stock standing in the name of 
the stockholders of record at 5 
P. M., September 30, 1929) 
become void and valueless at the 
close of business, Friday, Novem- 
ber 1, 1929. Until then, your 
rights have definite money value. 


Payment of stock subscriptions 
roe be made in cash, or in quar- 
terly or monthly installments. 


As in the past, we will provide 
all possible facilities for the in- 
formation and convenience of 
stockholders—for buying and 
selling rights and accepting sub- 
scriptions. You are invited to 
make the fullest use of our 
services. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., Chicago, Til. 
Telephone Wabash 9700 


New York Indianapolis Detroit 
Minneapolis Richmond Louisville 
St. Louis Milwaukee 























S now the time to sell your 
stocks? Has the bull market 
reached its turning point? 

Read the answers to these 
questions in this week’s issue 
of The Business Economic Di- 
| gest ... they are vitally im- 
portant to every investor. 


Complimentary copy of this issue 
| of the Digest will be sent upon re- 








| quest. Send NOW for your copy. 


Tift Business FoonomicDi 
Gage a Gest ; 
342Madison Ave. NewYork NY 


Without obligation to me, mail me-this 
week’s issue of the Digest. 
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Is This The 
TIME to BUY 


Good Stocks 





HAT are Investment Trusts 
doing now? Are they buy- 
ing or selling? 


What are big institutions doing 
right now? Are they selling 
sound stocks or are they buying 
them? 


What are wealthy and intelligent 
investors doing now? Are they 
buying or selling? 


Are well-informed investors sell- 
ing sound stocks at this point, or 
are they taking advantage of the 
opportunity to buy good stocks 
at low prices? 


This week’s issue of our bulletins, 
just coming off the press, an- 
alyzes the entire stock market 
situation, and answers definitely 
these questions. 


Copies will be sent free 
upon request. 
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FINANCIAL SERVICE 


R.W. MS NEEL, DIRECTOR 


AnAnstocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON 


Please send free bulletin FW-7-40 
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N NONE of these criticisms is involved 
the good name of the investment trust 
trying this new experiment, nor of the 
eminently respectable men who sponsored 
it. They only expressed the fear of what 
could happen if the precedent it es- 
tablished were seized upon by iets less 
worthy of public confidence. 


AAA 


UCH abuses would be the very last 

thing which legitimate investment 
trusts would care to see develop, but it 
could not be avoided did they encourage 
it in their own operations. 


AAA 


ERE it to become the habit to fill 

investment trust portfolios through 
exchange of stocks one could readily 
realize how a topheavy pyramid would 
be established—for there is no set rule to 
value the new securities while the listed 
ones already have an established market. 


AAA 


NCONTROLLED as would be this 

method of acquiring securities, 
what would there be to prevent irre- 
sponsible promoters from arbitrarily ap- 
praising their own stock considerably in 
excess of its intrinsic value and, by ex- 
change, obtaining the standard listed 
stocks at a considerable discount? 


AAA 


HAT is the gravest danger presented 
by the new method. That is why it 
should not be encouraged. 
































Newspaper 
Advertising 


—a dynamic force 
for increasing sales 
at a minimum cost. 
Ask us how it may 
help you. 
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Guenther - Bradford & Co. 


Advertising Since 1885 


15 East Huron St. Chicago, Ill. 


























BULLS AND BEARS 
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952 in the same period a year ago. The 
nine months’ gain amounts to 4.1 per 
cent. 


Rock Island 4 — 


Final valuation of $251,910,000 an- 
nounced by the I. C. C. indicates that 
Rock Island is in no immediate danger of 
suffering recapture by the government of 
excess earnings. Adding to the valuation 
figures the road’s expenditures since the 
date of the computation, Rock Island 
can earn operating income amounting 
to six per cent on the valuation sufficient 
to show between $16 and $17 per share 
of common. It is expected that Rock 
Island will contest the Commission’s 
valuation figures as being too low. 


Standard Oil (Cal.) 4 . 


Company is spending about $35,000,000 
on facilities to pipe natural gas from 
Kettleman Hills and to distribute it to 
residential and industrial districts out- 
side Oakland. The distribution of natural 
gas by an oil company itself is a new 
departure. 


Union Carbide 4 “> 


At present levels Union Carbide is down 
about twenty points from its high for 
the vear. Earnings for the half year 





We Recommend 


RAILROAD SHARES 
CORPORATION 


UTILITIES POWER 
AND 
LIGHT COMPANY 


-BURNHAM TRAD. 
ING CORPORATION 


CITIES SERVICE 
CORPORATION 





PRICES ON APPLICATION 





Our thoroughly equipped 
trading department main- 
tains active Markets for 
listed and unlisted securities. 


BANK STOCKS 
A SPECIALTY 


WILK,CLARKE&Co., 
Incorporated 
Investment Securities 


39 South La Salle Street 


Telephone Central 5957 


CHICAGO 


Chio Office 
819 Ohio Bldg. 
Toledo, Ohio. 


Members 
Chicago Be Board 
rade 



































ST. LOUIS 
Mark C. Steinberg & Co, 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















INVESTMENT OPPORTUNITIES 


m 


Canadian 
CONVERTIBLE BONDS 


Our October list in- 
cludes several Ca- 
nadian bond issues, 
paying a_ satisfactory 
interest return and car- 
tying attractive con- 
version privileges. Also 
well secured invest- 
ment preferred stocks 
yielding from 6°, to 
7.40%. 





Write us for particulars 


NESBITT, THOMSON 
& COMPANY, LIMITED 


355 St. James St., MONTREAL 


Toronto, Quebec, Ottawa, Hamilton, 
London, Ont. Winnipeg, Saskatoon. 


0 
Victoria, Vancouver 749-( 
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Transfer Agents: 
Guaranty Trust Company of New York 
Harris Trust and Savings Bank, Chicago 


55,000 Shares 
Rudolph Guenther-Russell Law, Inc. 


Common Stock 


Registrars: 
Central Hanover Bank and Trust Company, New York 
Continental Illinois Bank & Trust Company of Chicago 


eh ere ine 


Ste ROS 


CAPITALIZATION 
To be Authorized To be Outstanding 
Common Stock (Par Value $5 per share)........... 150,000 shares 150,000 shares 


Upon completion of the present financing the Company will have no Funded Debt or Preferred Stock. 


Messrs. Rudolph Guenther and Russell Law summarize from their letter to the Bankers as follows: 


COMPANY 


Rudolph Guenther-Russell Law, Inc., was incorporated in 1919 under the laws of the State of New York to effect a con- 
solidation of two businesses founded in 1907 and 1914, respectively. The Company maintains offices in New York, Boston, 
Chicago, Philadelphia and San Francisco, and has on its books more than 1,200 active accounts, including many of the 
largest financial, public utility and industrial corporations in the United States. 


During the past 10 years the Company has become one of the leading financial advertising agencies in the country, and 
during 1928 placed more financial advertising than any other agency in The New York Times, New York Herald Tribune, 
New York Sun, New York Evening Post and The Wall Street Journal. The principal source of the gross income of the 
Company is the payment by publishers of an average commission of approximately 15% on all advertising placed by the 
agency. 


The Company owns a modern five-story office building at 131-133 Cedar Street, New York City, containing its executive 
offices and the various creative and business departments. It also maintains, at 110 Greenwich Street, a completely 
equipped composing room affording its clients facilities for high grade, rapid and accurate service not paralleled by any 
other organization in the field. 


BUSINESS 
Total billings of the Company for advertising placed during the 12 months ended June 30, 1929 showed an increase of 
31% over the previous twelve months and of 72% over the similar period in 1926-1927. The volume of business in each 
month of the present year has exceeded that of the corresponding month in the preceding year by a substantial margin. 


During the past three years gross billings to clients for general financial advertising, as distinguished from advertising of 
original syndicate offerings of securities, have averaged approximately 70% of total billings of the Company: For the 
fiscal year ended May 31, 1929 such general financial advertising amounted to more than 75% of total billings. 


EARNINGS 
Net profits of the Company available for Common Stock dividends, as certified to by Messrs. Arthur Andersen & Co., 
adjusted to give effect to the elimination of special compensation to employees, to be discontinued, and interest on mort- 
gages gg and to the deduction of New York State Franchise and Federal Income taxes, at current rates, have 
n as follows: 


Years Ended June 30 Net Profits Net Profits per Share 
1927 $262,581 $1.75 
1928 371,381 2.47 
1929 472,325 3.15 
6 mos. ended 
June 30, 1929 313,773 2.09 


Net profits as above have increased approximately 80% from 1927 to 1929 and for the six months ended June 30, last, 
were at the annual rate of more than $4.00 per share on the 150,000 shares of Common Stock to be presently outstanding. 


PURPOSE OF ISSUE 


The proceeds from the sale of 17,000 shares of Common Stock purchased from the Company are to be used in the retire- 
ment of mortgages against the office building in New York, to increase working capital and for other corporate purposes. 
The balance of the shares included in this offering does not represent new financing by the Company. 


MANAGEMENT 
A majority of the Common Stock to be presently outstanding is being retained by 20 employees, all of whom are continu- 
ously active in the business and who heretofore owned the entire outstanding shares of the Company's stock. The Board 
of Directors will continue to be composed only of members of the Company's executive staff. 


DIVIDENDS 
It is the intention of the Board of Directors to place the Common Stock on an annual dividend basis of $2.00 per share, 
payable quarterly, commencing January 1, 1930. 


We offer these sh Com Stock when, as and if issued and received by us, subject to the approval of counsel. 
Lezal tye <— connie Sen. Sullivan & Cromwell for the Company and by Messrs. White & Case for 
the Bankers. It is expected that delivery will be made in the form of temporary certificates on or about October 22, 1929. 


Price $30 per Share 
F. A. Willard & Co. Ames, Emerich & Co., Inc. 


The statements contained herein are received from sources believed to be reliable but are not guaranteed and are in no event to be construed as representations by us. 
October, 1929. 
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Railroad Shares 
Corporation 


Common Stock 
Listed on the Chicago Stock Exchange 


The outlook for railroad stocks 
is exceedingly bright. In spite 
of high record earnings, railroad 
stocks are now cheaper in rela- 
tion to their earnings than they 
were at the end of 1928. 
consolidations 


Large 
are at hand— 
efficiency ratios are constantly 
being improved—electrification 
—intelligent Government aid in 
solving the farm problem—all 
indicate higher prices for Rail- 
road Stocks. 


An investment in Railroad Shares 
Corporation Common Stock par- 
ticipates in the stock ownership 
of over 50 of the leading rail- 
roads and equipment companies. 


We recommend Railroad Shares Cor- 
poration Common Stock 
Inquiries Invited 


R. E. WILSEY & CO. 


Incorporated 
Investment Securities 
New York Los Angeles 


1216 State Bank Building 
Chicago 
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THE THREE-WAY SERVICE 

Here are three ways in which we make money 
for our subscribers. 

1—We advise when to buy stocks. 

2—We advise when to sell stocks. 

3—We advise when not to sell stocks. 

Thousands of subscribers from coast to coast 
will testify as to the value of this three-way 
service. 

Write for details. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 





79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. , 
San Francisco . Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. | 
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showed a 23 per cent gain and growth in 
second quarter amounted to 25 per cent. 
The last three months of the year are 
expected to show benefits from market- 
ing Prestone anti-freeze liquid on greater 
scale as new plants only began operating 
in November last year. Eveready radio 
sets should develop good Christmas 
business; recent official statement listed 
116 different products. - 


U. S. Industrial Alcohol 4 <2 


Company’s common stock has been one 
of the strongest issues in recent trading 
sessions. Only 371,000 shares of common 
stock represent the entire capitalization 
and much of this is held in large blocks 
for permanent investment. Air Ke- 
duction, for instance, is understood to 
own more than 50,000 shares. The com- 
pany is more properly a chemical than an 
alcohol company and earnings this year 
are expected to run between $15 and $16 
per share. 


Woolworth 4 “4” 


The first month sinee April, 1928, to 
show a decline, sales in September were 
1.7 per cent below those of the same 
month of last year. This can be attrib- 
uted to the fact that September of this 
vear contained only four Saturdays as 
against five for last year’s month. 
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and leases buildings having garage facili- 
ties for about 1,000 vehicles part of 
which is being utilized by Chicago Yellow 
Cab. 

The Transportation Management 
Corporation and its affiliation, the Auto- 
motive Sales Company, derives sub- 
stantial fees and participation in earnings 
received from subsidiary companies for 
management and from the purchase of 
taxicabs for the account of the con- 
solidated companies. It is also instru- 
mental in building up prospective sub- 
sidiaries through management contracts 
with small or unprofitable taxi companies 
in representative cities. ‘Transportation 
Management is at present operating under 
such a contract the leading cab companies 
in Boston and Cleveland, and as soon as 
these companies are built up and are 
operating on a profitable . basis it is 
proposed to add them to the Parmelee 
system. It is understood that Transpor- 
tation Management has under consider- 
ation contracts with the leading taxicab 
companies in Montreal, Denver and San 
Francisco at the present time. 

Despite the recent establishment of the 
consolidated company and the expenses 
incident to financing the various acqui- 
sitions, operations have already proven 
profitable in reflecting the efficient oper- 
ation of the constituent companies. Net 
earnings for Parmelee Transportation for 
the first three months of its corporate 
existence, the period ended July 31, 1929, 
totaled $235,591 or the equivalent of 
89 cents a share. These earnings rep- 
resent the actual net receipts of the 
holding company from its various sub- 
sidiaries and do not include the pro- 


i portionate undistributed income of sub- 


sidiary companies accruing to the com- 
pany through its stock holdings in 








At $12.00 a Share 


(Subject to allotment) 


We Recommend 


RAILROAD SHARES 
CORPORATION 


Common Stock 
No Par Value 


as an outstanding Investment 
‘Trust Fund investment. 


Secured by ownership of 
securities of 54 leading Rail- 
road Corporations and of cor- 
porations doing a substantial 
portion of their business with 
such railroad systems. 

The Corporation is restricted 
by vote to invest not over 10°; 
of its assets in the securities of 
any one company. 

Railroad stocks according to 
the best financial analysts are 
among the UNDERVALUED 
securities of today. 


Listed on the Chicago Stock 
Exchange. 


Full details on application 


Earl |. Custin & Co. 


Investment Securities 
39 S. LaSalle Street 
CHICAGO 





























STOCKS 


carried on conservative margin 


‘| 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 








150 B’way, N. Y. Tel. Hitchcock 2100 























New problems 
of industry 


and their significance 
to investors are dis- 
cussed in the October 
issue of Detwiler In- 
vestment Review. 


We will gladly mail 
you a copy on request. 


Ask for MC-51 


DETWILER & CO. 


INCORPORATED 
Financing- Enginsering-Management of Pxblic Usssss 


11 BROADWAY, New YORK 


Philadelphia Bridgeport Baltimore Reading 

Pittaburg . Rochester Stamford Newark 

Washington NewHaven Hartford Albany 
Buffalo Auburn _—_ Easton 
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Yellow Cab of Pittsburgh which were 

recently acquired. Substantialadditional 
aarnings are also expected to accrue from | 
‘he wholly owned subsidiary, the Trans- 
portation Management Company, for this 

latter company has concluded various 

contracts entitling it to receive com-. 
missions and management fees. It has 

recently been officially estimated that 

they are at present running at the annual 

rate of $3.60 a share on the outstanding | 
»§3,631 shares of no par common stock. 

Wiguring in the undistributed earnings of 

subsidiaries it has also been estimated 

shat earnings are running at the rate of 

36.60 a share. On the basis of the $3.60 

4 share earnings, the stock is earning 18 

per cent of its current market price of 

$20 a share on the New York Curb. 

in addition to the outstanding 263,631 
shares of common stock the company 
also has in the hands of the public 
$5,000,000 of 6 per cent convertible 
debentures, due 1944, which are con- 
yvertible into common stock on the basis 
of 3314 shares for each $1,000 debenture. 
These debentures qualify as an attractive 
speculative investment, reasonably secure 
as to payment of interest and principal, 
and afford an opportunity for appreciation 
us they reflect their conversion feature. 
There is also outstanding an issue of 
$1,000,000 of 6 per cent cumulative con- 
vertible preferred which has the same 
conversion feature as the debentures. 
Practically all of the preferred is owned 
hy the Cheeker Cab Manufacturing Com- 
pany, which supplies Parmelee with all 
of its taxicabs. 

In reporting the financial position of 
the company as of July 31, 1929, it was 
stated that the eonsolidated balance 
sheet showed $825,829 in eash, of which 
$700,000 is loaned on eall. Earned sur- 
plus, after allowing for accrued interest 
und dividends, amounted to $235,592. 
Interest and dividends are being dis- 
iributed regularly on the debentures and 
preferred stock and dividends were in- 
wugurated on the common stock at the 
annual rate of $1.50 a share last August, 
payable 124% eents monthly. On the 
basis of this dividend the common affords 
« yield of 7.5 per cent at current prices 
of $20 a share. 

Because of higher standards of living 
the taxieab has eome to be regarded as a 
permanent American institution, and it 
appears reasonable to assume that the 
strongest single factor will be in a favor- 
able position to enjoy the further growth 
indicated for this modern public utility. 
Through geographical diversification of 
interests in the most important cities of 
the United States it cannot suffer ma- 
terlally from rate wars or unfair com- 
petition in single localities. As_ its 
nancial position is further strengthened 
and its operations extended, the com- 
pany will undoubtedly become the 
dominating factor in the field. The 
‘tock while somewhat unseasoned ap- 
pears to offer attractive speculative 
possibilities for the long pull. 


4lirro ENAMELING sinee its incorpo- 
ration in 1919 has grown to be the largest 
Manufacturer in the world of porcelain 
enamel baked on metal in high tem- 
perature ovens. Until recent years the 
“osts of producing porcelain enamel were 


: sreat that its general use in in- 
“sety was practically prohibitive. As a 


result of research and laboratory ex- 


Perimentation the costs of manufacturing 
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Where Advance in Market 
Price Means a Higher 
Investment Return 


N lieu of cash dividends, stock- 
holders of Peoples Light and 
Power Corporation Class A Com- 
mon have the privilege of taking 
dividends in stock at the rate of 


8% annually. 


As this stock advances in price the 
stock dividends will show a pro- 
portionately higher return on the 
original investment.* 


Net operating income of the Cor- 
poration for the twelve months 
ended July 31, 1929, showed an in- 
crease of 12.079% as compared 
with the preceding twelve months. 


* Investors who hold Peoples Class A Com- 
mon purchased at $35 per share in July, 1928, 
are receiving a return today equivalent to 
more than 12% on their investment. The stock 
is listed on The New York Curb Exchange. 


G.L.OHRSTROM & CO. 


INCORPORATED 
Forty-Four Wall Street, New York 


Offices in principal cities 
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have been consistently reduced and the 
methods of application so improved and 
simplified, that new and larger fields have 
been opened to its use. Because of its 
heat-resisting and tong-wearing qualities 
porcelain enamel has come to be used as 
a substitute for copper and other plating 
metals since the prices of these metals 
have been stabilized at high levels. In 
addition the widespread public demand 
for color combinations in home appliances 
and utensils has wrought a veritable 
revolution in the industry and expanded 
its markets. 

Porcelain enamel which is produced at 
the company’s own plant in Cleveland, 
Ohio, is used as a constituent in the 
manufacture of a_ highly diversified 
group of merchandise including electric 
refrigerators, gas and electric stoves, 
furnaces, automatic scales, washing ma~ 
chines, automobile parts and accessories, 


bathroom fixtures, kitchenware, and 
store furnishings. While the company 
serves many industries the backlog of its 
business is represented by exclusive 
contracts for the porcelain enamel re- 
quirements of two of the largest users in 
the country, General Motors and General 
Kleectric. Others of its large customers 
include Toledo Seale Company and the 
Wehrle Store Company. 

Since the inception of the company 
distribution of the porcelain enamel has 
been effected through the Ferro Enamel 
Supply Company, in which the manu- 
facturing company has had no financial 
interest. The distributing company has 
an organization made up of experienced 
enamelers with a broad knowledge of all 
phases of the business and designs and 
installs complete enameling plants for 
customers supplying constant service and 
supervision. As it would be to the in- 


559 





Rock 





Island 





THE ROAD OF UNUSUAL SERVICE 


Going 


West ? 


ARIZONA! 
CALIFORNIA! 
COLORADO! 


America’s newest finest trains at your ser- 
vice via Rock Island. Every Travel Luxury 
—No Extra Fare. Widest choice of routes 
to California—through ‘**Ancient Amer- 
ica”’ on the all-Pullman Golden State 
Limited or Apache—through Colorado on 
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Quicker time Chicago to Omaha 
and Lireoin on the new lIowa- 
Nebraska Limited — convenient 
overnight service. 


Convenient connections at Englewood or 
La Salle Street Stations, Chicago, with 
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terest of the two companies to be more 
closely joined there is a _ reasonable 
possibility of a consolidation of the 
manufacturing and distributing organ- 
izations. 

While there is a broad field for expan- 
sion in the United States and Canada, 
British and European business has be- 
come an increasingly important factor 
during the past two years. At present the 
company supplies the porcelain enamel 
requirements of W. & T. Avery Company 
of England, the largest scale manufac- 
turers in the world, and several other 
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large manufacturers in Great Britain and 
on the Continent. To meet the increas- 
ing demands, the company is completing 
a new factory in Holland which will aid 
in further sales expansion. 

That earnings have reflected the in- 
creasing demand for porcelain enamel 
is disclosed in the company’s recent 
statement for the eight months ended 
August 31, 1929. For this period net 
totaled $302,554 as compared with $324,- 
432 for the full calendar year of 1928. 
These earnings are equivalent to $12.10 
a share on the class A stock for the eight 





months period of 1929 and compare With 
$12.98 a share in the preceding yea; 
The sole ‘capitalization of the compan 
consists of 25,000 shares of class A stock 
and 25,000 shares of class B stock, both 
of no par value. There are no bonds op 
preferred stock authorized or outstanding, 
The class A stock has the preference ag to 
assets and cumulative dividends of $4 4 
share per annum and in addition parti. 
pates with the class B stock in further 
distributions up to $6 ashare. After tho 
latter issue receives $6 a share in any 
year, the two issues participate equaily 
in further distributions. The class \ 
stock is callable at any time at S80 as 
compared with its current market price 
of $57 a share on the New York Curb. 
None of the class B stock is outstanding 
in the hands of the public, being closely 
held by the management and the em- 
ployees. At the present time dividends 
at the annual rate of $5 a share are being 
distributed to the class A stock holders 
and $1 a share to the elass B holders. In 
addition an extra dividend of 25 cents a 
share was distributed to the class A stock 
on July 1. It is believed that earnings 
for the eurrent year will warrant a $} 
dividend rate on the class A stock during 
the coming year. On the basis of the $5 
annual dividend, the stock affords an 
attractive yield of over 9 per cent, without 
giving consideration to the possibility of 
an inereased dividend rate. 

Reeent reports indicate that the com- 
pany is giving consideration to a change 
in the capital set-up to finance the ac- 
quisition of the distributing company 
and it is understood that the plan would 
eall for the elimination of the class A 
stock. This would, of course, necessitate 
the calling of the issue at $80 a share, 
with the result that the company would 
only have one class of stock outstanding. 
In that the ciass A stockholders should 
approve an increase in the capital stock, 
they would probably receive rights to 
subscribe to new common stock on a 
favorable basis. 

The balance sheet as of August 51, 
1929, disclosed a good financial position 
with current assets of $737,869, of whieh 
$397,446 represented cash and market- 
able securities, as compared with current 
liabilities of $204,430. Inventories were 
included at $75,273, indicating on the 
basis of sales of $1,600,000 annually a 
turnover of more than twenty times 
during the year. No valuation is given 
goodwill, trade marks, formule, oF 
patented processes. 

In viewing the future for the company 
sales and earning prospects appear dis- 
tinctly favorable due to the fact that the 
use of porcelain enamel is in reality in Its 
infancy. Contracts now in effect with 
large and substantial manufacturers 1D- 
sure a consistent increase in business 
during the immediate future and inquiries 
from fields yet unexploited hold a large 
promise. The class A_ stock while 
qualifying as an attractive speculative 
investment affording an unusually at- 
tractive yield, offers the possibility o! 
over twenty points appreciation as It ap 
proaches its callable price. 
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probabilities. These stocks should not be 
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' and that the investor’s safest position is 
' in diversifying securities so that a well- 
' rounded portfolio has been assembled. 
When thus securely entrenched their 


' such conservatism cannot be readily 
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position. It will enable sound values to 
express themselves more readily. Their 
merits cannot be overshadowed by the 
smoke screen of pool operations designed 
to dispose of securities to the public at 
premiums which are unwarranted by 
either their earnings or prospects. 

That is a form of inflation for which 
ultimately a penalty must be paid and 
it was paid in many instances in the recent 
market. The deflation was as complete 
as a wringer could make it. 

Going back to the lesson which this 
old story of a declining market retells 
and which in its main feature is but a 
replica of every one of its predecessors 
we find impressively vindicated that saner 
procedure practised by conservative in- 
vestors: that of putting in their strong 
hoxes the securities they acquire to hold 
over the long period which in the natural 
order of growth is required for their fullest 
expression of their intrinsic values. 

Such investment intelligence recognizes 
that the largest profits are in the end 
earned by sticking to the sound securities 


confidence in the ultimate outcome of 


shattered by the numerous superficial 
and transitory movements that can 
disturb the surface waters but never 
change the underlying tide. 

And that statement receives ample 
verification from the experience drawn 
from our market over a period of more 
than a quarter of a century, a period 











THE RECORD STANDS 





That story is told by the accompanying 


' table embracing ten of our representative 
| stocks all of which have a continuous 
' market record from 1902 down to the 
| present time. During that twenty-seven 
' years not only has our stock market 
_ undergone its unusual transitory fluctu- 
' ations, but it has been swept by at least 


_ five major reactions, 


some of which 


_ assumed the proportions of a panic. 


In that period we ean recall the in- 


| dustrial depression of 1903; the bank 
' pane of 1907; the sudden shock of the 












world war in 1914 which compelled the 
closing of the Stock Exchange, for the 
protection of American investors, and 
the 1921 market which had to stand the 
brunt of our deflation from the super- 
inflation produced by the war. 

Yet during this long eyele substantial 
securities were not halted in their growth. 
The exceptions were very limited. During 
that, period U. S. Steel has climbed from 
high of 46 to as high as 364 in August, 
1929, inclusive of a stock dividend; Union 
Pacific has appreciated from 113 to 297; 
American Telephone from 186 to as high 
as 310 not considering its numerous 
valuable stock rights; National Biscuit 
‘rom 53 to 860; American Smelting from 
19 to 37314; Consolidated Gas from 230 
in 1902 to 728 in 1929—that later figure 
represents the higher valuation due to 
the stock splits that were made since this 
tarlier date. General Electric has gone 
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build your financial independence. 
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record book. It is not a budget book or a complicated bookkeeping system. MI-REFERENCE 
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from 334 to 1612 distributing in the 
interim substantial stock dividends and 
so was it the case with Pullman which 
only in 1928 split its stock two-for-one; 
Western Union’s price has appreciated 
from 97 to 238; only American Sugar 
represents a substantial depreciation. 

This range is only taken from the 
respective high levels. During this period 
instanees frequently occurred where the 
bargain hunter who had faith in the 
steady growth of the country could have 
acquired standard investments at con- 
siderable concessions, providing oppor- 
tunities for much greater market ap- 
preciation as a reward for shrewdness 
and faith. 

The far seeing investor who had ac- 
quired but one hundred shares of each 
of these ten basic stocks in 1902 and 
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E. R. DIGGS & CO., INC. 
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Utilities, Inc. 


aking upon public necessity, INLAND 
UTILITIES, Inc. offers the investing public 
an opportunity to share in the increasing prosperity 
of water works, natural gas systems, manufactured 
gas plants and refrigeration services serving numer- 
ous growing communities in Pennsylvania, Mary- 
land, Virginia, West Virginia and Kentucky. 
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continued to hold them in his portfolio 
would be several times a millionaire in 
1929 for in that interim not only has 
there been witnessed (with the exception 
of American Sugar) substantial market 
appreciation, but extra disbursements to 
shareholders in cash dividends and 
stock melons which augmented the value 
of their holdings beyond the most 
optimistic expectations. 

As long as our country grows, that old 
story of the continucus expansion of in- 
trinsic values told by this table will be 
repeated by sound and growing securities 
of today in the course of the coming years. 
That growth can only be permanently 
halted when America should enter upon 
her decadence. 

The country must necessarily forge 
ahead as its wealth increases. If we turn 
to this development our faith is corre- 
spondingly increased in the future for 
where the turnover in our capital avail- 
able for reinvestment was harely several 
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billions of dollars in 1902, it expanded in 
1929 to more than $25,000,000,000, and 
it is still rapidly growing. 

This substantial progress takes no 
cognizance of the valleys through which 
@ progressive nation must pass and which 
represent only the pauses essential in 
order that it may adjust itself from too 
rapid expansion:—it aims in its natural 
evolution to the peaks it expects to scale. 

If our investors could only be impressed 
with this salient lesson which can be 
retold from the book of experience, they 
could avoid considerable grief which is 
necessarily embodied in a chartless and 
aimless speculative sortie undertaken by 
so many to acquire wealth quickly. That 
lure may temporarily succeed. But in 
the end few escape the bitter disillusion 
that the method is unnatural and like 
all things so, is never permanent. 

Far better would we all fare if we 
adopted a permanent program of employ- 
ing our investment capital in the ac- 





quisition of a well-rounded list of segyy. 
ties; those providing well-defined aggy. 
ance of potential growth, storing then 
away as long as their tendency is in this 
direction, and ignoring the transitory 
fluctuations which seem to disturb th 
average stockholder. 

America’s greatest fortunes have been 
built upon such a sound policy: the 
Vanderbilts’, Morgans’, Bakers’, and 
Rockefellers’. The appraisal of the 
Whitney estate, which expanded }y 
millions even after his death, is py 
another convincing piece of evidence oj 
the wisdom of that practise of pinning 
one’s faith to the constructive influences 
which are so deeply ingrained in America, 

When this abiding faith is once ¢. 
tablished our investors will develop a 
degree of confidence that will act as a 
powerful bulwark against those psy. 
chological mental processes which in q 
reactionary market results in actions 
which a more sober judgment would 
realize involves unnecessary losses. 

How many now realize to what extent 
fear already has taken its toll in securi- 
ties needlessly sacrificed? How many wil 
look back several years from now and 
ruefully tell neighbors and friends how 
much better off they would be had they 
held on to their securities instead of 
allowing fright to force them to discard 
them? 

While they were doing that, the type 
of investor who pins his faith to values 
weleomes such opportunities as the recent 
market purging provided to add bargains 
to his investment portfolio. 

Such are the principles of sound in- 
vesting and intelligent speculation. In 
its sphere of operation quotation chasing, 
greed for quick profits and the sudden 
acquisition of wealth have no place. 

It realizes that this simply cannot be 
accomplished with any degree of safety, 
reaffirmed for the seventh time within 
the past quarter century. 
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plan and will go out of existence without 
any compensation whatever. 

(c). The principal evil of the local 
transit companies in the past has been 
that their management was more inter- 
ested in the rise and fall of their stock 
than in the operation of the road. This 
was the main reason for so many Ie 
ceiverships, and if we wish to make @ 
success of a unification plan the emphasis 
must be placed on the operation of the 
road. 

(d). The value of real estate being 50 
largely affected by the rate of fare and 
the city’s taxes being based on real 
estate values the city is vitally interested 
in keeping the fare as low as possible in 
order to be able to collect sufficient taxes 
to run the city business. 

(e). The present day cost of construc 
tion of new lines, it is alleged, will not 
permit their operation at a five cent fare 
unless some of the burden be placed else- 
where, I therefore suggest that some of 
the profits from lines built at 4 lower 
unit cost be set aside to retire old bonds 
and therefore reduce the overhead to an 
extent that will permit their continuance 
at a five cent fare. 

(f). The law prohibiting city employee 
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How Can You 
Pick Right Stocks? 


' \ccording to the Midland Bank, of Cleve- 
» land, 614 stocks listed on the New York 
' Stock Exchange (more than 60 per cent.) 
were lower on August 2r than on Janu- 
ary 2, while 388 stocks advanced during 
| that period. Which emphasizes again the 
importance of KNOWING the compa- 
nies whose stocks you buy. Do you want 
expert advice on: 
Commercial Credit 
International Nickel 
Arkansas Natural Gas 
Nevada Con. Copper 
Commercial Inv. Tr. 
Ford Motor of Can. 
Dixie Gas & Utilities 
Pennsylvania R. R. 
Tenn. Cop. & Chem. 
Middle West Utilities 
Stewart-Warner 


Aviation Stocks 
American Woolen 

| Great Northern Ry. 

' Celotex Co. 
Owens Illinois Glass 

| Nat'l Enam. & Stp#. 
Niagara Hudson Pr. 
Copper & Oil Stocks 

| Gold Dust Corp. 
International Harv. 
Generai Electric 
Vacuum Oil Radio Corp. 
Transamerica Corp. Amer. Cyanimid 


Special reports THE WALL STREET NEWS 
gave on each of the above companies recently 
in answer to specific questions (from yearly sub- 
scribers) contain information of value to all stock- 
holders. Check any four replies you want 
FREE with trial subscription offer below, to 
NEW subscribers only: 


¥Y, PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, 2 monthly 
Tables ‘‘Corporation Earnings,” and new 
series of Radio Reports.) 


(Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Association 
32 Broadway, Dept. A-6, New York City 
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from benefiting from city purchases, 
while not working perfectly, has been a 
decided success and should be extended 
to cover the lines embraced in the uni- 
fication plan. 

(g). The purchase of supplies by com- 
petitive bidding should be an integral 
part of the plan. 

(h). The economic basis of the five cent 
fare is given under (D) and no one doubts 
that its political necessity is imperative. 

(i). The city’s interest in preserving 
a fare low enough to keep up land values 
in order to raise enough revenue to operate 
its many activities and its duty to its 
citizens to see that they get proper 
transit makes it imperative that the city 
does not surrender its right to control 
transit and while it may leave the opera- 
tion to private interest, it must always 
be in a position to step in and manage 
transit even to the extent of operating 
it as a municipal enterprise. 

It is now over eight years since the 
Legislature authorized the Transit Com- 
mission to formulate and adopt an unifi- 
cation plan but we are no nearer today 
to the solution of the question than when 
the Commission first began its study. 

For the eight years I occupied the 
Mayor’s chair the solution of the transit 
question was my greatest concern. Dur- 
ing my first term the war days and the 
disruption of business immediately fol- 
lowing together with political interfer- 
ence prevented anything being done. 
My time during my second term was 
taken up by frustrating powerful office- 
holding politicians who were surrepti- 
tiously aiding the traction magnates in 
their endeavors to increase the car fare 
and with the change in the law that 
would give the city some control over 
transit. In this, I was partly successful, 
having secured the creation of the Board 
of Transportation that allowed for the 
first time the city to lay out and build 
its own subways. 

My only regret in surrendering the 
office of Mayor lay in the fact that it 
came before I could fully solve this 
tremendous problem. 
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heretofore enjoyed without endangering 
their investment poise. Today in the 
United States there are possibly more 
than seventy five companies operating in 
the various insurance lines which have 
so established themselves as to be in an 
almost invulnerable position from the 
underwriting as well as the investment 
standpoint. On the whole they operate 
with ample profit to meet all their 
dividend requirements with a substantial 
margin. In good times their prosperity 
is extraordinary. In the face of less 
favorable conditions with temporary 
underwriting reverses or financial de- 
pressions, fortified as they are by a large 
volume of underwriting returns and the 
most diversified of invested funds,’ their 
position is unique from the standpoint 
of stability and profit and their stock- 
holders enjoy what from past experience 
has been an almost steadily advancing 
rate of income on their investment to- 
gether with an equally steady’ if not 
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greater advancing speed in the market 








Investment Counselors 
for over a Quarter Century 





The 
Long Range 
Policy is the 

Successful 

Policy 


At varying intervals the 
stock market undergoes a 
shake-out, and prices col- 
lapse sharply. 


The fact that such readjust- 
ment may have been justified 
by speculative excesses, and 
that the results are usually 
beneficial, is of small satisfac- 
tion if you are one of those 
who have been “‘shaken out.” 


A desire for speed is 
often dangerous 


The desire of so many inves- 
tors to see their profits mount 
speedily lays them open to 
speculative dangerswhich fre- 
quently impair their capital. 
That is why Brookmire Ser- 
vice stresses consistency of en- 
hancement of principal, not 
speed of profits. 


Brookmire clients are urged 
to take thelong range point of 
view. Ifan investment policy 
aiming at permanent success 
and designed to minimize the 
perils a short swing flurries 
appeals to you, Brookmire 
Service will appeal to you. 


We would like to send you a 
copy of the ‘‘Broader View 
Program” illustrating this 
point of view—together with 
a description of Brookmire. 
The coupon is for your con- 
venience. 











value of their stock holdings. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me the “Broader View Program” 
and description of your Service F-317 
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TWO BARGAIN STOCKS 
EVERY INVESTOR 
SHOULD NOW BUY 


E will this week recommend to our 

clients the immediate purchase of 
two stocks that are outstanding bargains 
in their respective groups. 


These stocks may just as easily be the sen- 
sational performers of coming weeks as have 
been COLUMBIA GAS, U. S. INDUSTRIAL 
ALCOHOL, SIMMONS COMPANY, AMER- 
ICAN & FOREIGN POWER, AMERICAN 
INTERNATIONAL and REPUBLIC STEEL 
during the recent past. 


The names and analyses of these two a 
gain stocks will be sent to you free of charge 
and without obligation. Also specimen copies 
of our current Stock Market Bulletins which 
discuss the profit and loss possibilities of the 
following securities: 


Atlantic Refining 
Standard Oil of New Jersey 
Standard Oil of New York 
Sinclair 

Texas Corporation 
Indian Refining 

Schulte 

Davison Chemical 
Philadelphia & Reading 
Lehn & Fink 

Continental Baking 

Radio Corporation 


Anaconda 

Goodyear 

American T. & T. 

Electric Bond & Share 
Sears Roebuck 
Montgomery Ward 
Kroger 

General Railway Signal 
American Steel Foundries 
General American Tank Car 
Westinghouse Air Brake 
Pan American B 


If you hold any of the above securities our 
current Bulletins will prove particularly valua- 
ble because they will tell you which of these 
stocks are in a position to advance to still 
—_ levels and which may slump to new 
ows. 


You may secure the names and analyses of 
the bargain stocks and our current Stock 
Market Bulletins by sending us your name and 
address. - Investment Research Bureau, Div. 
207, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 





CLINION GILBERT 
Will Buy 


25 Aetna Fire Ins. 
100 Aetna Life Ins. 
200 Automobile Ins. 
500 Hudson Casualty 
100 National Fire Ins. 


Will Sell 


100 Hanover Fire Ins. 

300 Home Insurance (New) 
1000 Home Ins. (Rights) 
200 New Brunswick Fire 
200 North River Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 




















over 
the 
counter 


LISTED securities made a marked 
recovery from the losses sustained 
during the previous week.- Bank 

and trust company stocks, which were 
available at lower levels than has been 
possible for some time, came in for con- 
siderable demand and several substantial 
gains were made by the popular issues. 
Insurance stocks were comparatively 
quiet, with a good deal of irregularity 
prevailing. Miscellaneous industrials, 
chain stores and aviation issues were 
inactive and prices at the end of the 
various sessions were mixed. 


AAA 


National City was in good demand at 
the beginning of the week and at one 
time sold above the 500 mark. Various 
rumors have been circulated concerning 
this institution; one is to the effect that 
an investment company is being formed 
to hold the stocks of banking institutions 
with a view to taking advantage of any 
change in the national bank laws. Another 
is to effect that the new company will 
acquire the Transamerica Corporation 
and that Charles E. Mitchell, chairman 
of National City, was in Germany en- 
deavoring to obtain affiliations with a 
large German bank. All these rumors 
have been denied by officers of the 
bank and the one concerning Trans- 
america appears rather exaggerated in 
view of the strong hold that A. P. 
Gianinni has on that company. Chase 
National, Bankers Trust, Manufacturers 
Trust, Brooklyn Trust and Irving Trust 
were also in good demand and were 
bought at higher levels than in the 
previous week. 


AAA 


Another bank merger of interest in 
Detroit was announced recently. The 
combination brings together institutions 
with total resources of more than $725,- 
000,000. The five banks affected are 
the Peoples Wayne County, First Na- 
tional of Detroit, Detroit and Security 
Trust, Bank of Michigan and the Penin- 
sular State Bank. The shares of these 
banks will be exchanged for stock of a 
holding company. The merger follows 
closely the consolidation of the Detroit 
Guardian group and the Union Commerce 
group announced recently. 


AAA 


Continuing its policy of expansion, 
the Northwest Bancorporation recently 
acquired two new additions to its group 
of banks. The latest affiliations are the 
Metropolitan National Bank and the 
Union Investment Company both of 
Minneapolis. The former institution is 
the largest independent bank in that city 
and has total resources of $13,151,491. 
The Union Investment ‘Company is a 
holding company controlling 31 banks 
located in Minnesota, North Dakota, and 
Wisconsin. The Northwest Bancorpo- 
ration was formed in January of this 
year and now has 70 affiliated financial 
institutions, with combined resources of 
more than $390,000,000. 





Remington 
Arms 
Company, 
Inc. 


Information on 
Request 


Charles E. Doyle & Co 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 
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Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 
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We recon:mend the purchase of 


Reliance International 
CORP. UNITS 


Each unit consists of: 
One share $3 Convertible 
Cumulative Preferred 


and 
One Share Class A Common 
Price $68.50 per unit 


Spectal letter on request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, WN. ¥. 
Tel. Cortlandt 7871 
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The Time Element 
as a Factor in Achieving 
Success as an Investor 


{Please Show This to Some Investor Friend} 


NE reason for the lack of success of thou- 
sands of investors is their expectation of the 
impossible. The favorite dream of such inves- 
tors is to receive inside information about some 
stock which is going to have a tremendous 
increase in price in a very short time. 

Seeking such a will-o’-the-wisp has caused the 
loss of countless millions of dollars to people 
who can least afford the sacrifice of their precious 
savings. 

Those who spurn the slower method which 
successful investors have found to be absolutely 
necessary to success, are continually following 
one illusion after another in their quest for a 
quick road to fortune. 

It is no more fallacious for a farmer to plant 
a field of corn in May and expect to harvest the 
crop in June than it is for an investor to expect 
success by the hurry-up method. 

Intelligent and reliable investment advisors 
do not claim for themselves the ability to predict 
short-term swings in the individual market or 
the market as a whole. 

Sound investing requires that the investor 
place his funds in a diversified group of securities 
which careful analyses show to be undervalued 
on the basis of assets, earning power, manage- 
ment, etc. 

If an investor ignores the time element and 
becomes disgusted with his stocks because they 
go down or fail to move up rapidly after he 
purchases them, he will likely go through the 
same foolish process that a little boy friend of 
the writer went through with his first garden. 


He planted various seeds carefully and two 
days. later he dug them up and planted new 
seeds because the other ones had not yet come 
up. 

There is some excuse for a child of four being 
ignorant of the fundamental principles of growth 
in the field of nature but there does not seem to 
be much excuse for people of supposed intelli- 
gence to expect what they do in a short time 
after they make any investment. 

The increase in value of any company’s securi- 
ties depends upon growth in many directions of 
the company’s activities and there are frequently 
temporary setbacks which must be reckoned 
with. Experience has shown that where an 
investor purchases a diversified group of securi- 
ties such as we recommend from time to time 
in THe Frnancrat Wortp, over a period of 
several years his investment as a whole will 
likely prove profitable. Diversification is vital 
because in any list that might be selected there 
are likely to be several that fail to come up to 
expectations. 

The important thing for the investor there- 
fore after he has selected a well-diversified group 
of undervalued securities, is to restrain im- 
patience for quick profits and while keeping 
alert as to the progress made by his various 
companies, to keep in mind the importance of 
the time element for fruition of his hopes. To 
intelligent investors, of this type, who do not 
expect fortunes in a hurry through the invest- 
ment route, THe Financtat Wor-p is just as 
necessary as the compass is to the mariner. 





PROFIT MOST BY MAILING THIS COUPON TODAY 





(I€ you are already a subscriber, please show this to a friend) 


THE FINANCIAL WORLD 
53 Park Place, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes : 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Undervalued Securities in Each Issue. 

{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 

{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry is limited to 
one security}. 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
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RICES of the more active Curb 

stocks moved forward vigorously 

throughout the past week reversing 
the trend of liquidation of the previous 
week. Although trading was substan- 
tially reduced there appeared to be gener- 
ous evidence of a more cheerful sentiment 
with regard to the technical situation of 
the market. While there was some ir- 
regularity in certain sections of the list, 
especially among the low priced shares, the 
gains for the week more than outbalanced 
the losses by a substantial margin. Util- 
ities resumed the leadership of the upside 
of the list with Electric Bond & Share and 
Electric Investors providing the features 
of the group with sharp recoveries. In- 
vestment trust issues while confused in 
price movements scored fair gains, espe- 
cially those which were known to have 
substantial investments in tobacco stocks. 
The low priced tobacco shares enjoyed 
the best demand of recent months in 
response to the announcement of the end 
of the cigarette price-cutting war. Chain 
stores, on the other hand, were slightly 
weak in reflecting less favorable Sep- 
tember sales reports than had been previ- 
ously expected. Oils continued to enjoy 
a good demand while mining shares 
dropped into inactivity. Cord Corpora- 
tion featured the motor group which was 
otherwise little changed for the week. 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway ‘New York 
Telephone Rector 5022 


























In the utility group, Electric Bond 
& Share and Electric Investors recovered 
large portion of their recent losses, as 
did others of the utilities. Cities Service 
touched a new record high upon the an- 
nouncement of the issuance of new rights 
to stockholders. This stock acted ex- 
tremely well in the reaction of the previ- 
ous week giving indication that there was 
something in store for the stockholders. 
The rumor also circulated that the Alle- 
gheny Gas Corporation was _ being 
groomed for a merger with Cities Service 
but no confirmation could be secured. 
The latter company was formed in the 
latter part of 1928 and acquired natural 
gas properties in West Virginia and Ohio. 
The properties as now constituted could 
be fitted nicely into the Cities Service 
system. ; 


AAA 


Sharp advances in tobacco stocks fol- 
lowing the announcement that all leading 
cigarette manufacturers had advanced 
prices directed attention to several in- 
vestment trust issues which are known to 
have accumulated leading cigarette stocks 
at favorable prices. Tobacco & Allied 
Stocks, the only investment trust special- 
izing in tobacco shares, was in broad de- 
mand due to the fact that this trust is 
known to have a substantial portion of 
its funds in American Tobacco and Lig- 
gett & Myers. The several investment 
trusts affiliated with C. D. Barney & 
Company, specialists in tobacco shares, 
also were in demand following the report 
that these trusts had been accumulating 
large blocks of Reynolds Tobacco, Amer- 
ican Tobacco, Liggett & Myers and Lor- 
illard for some time past. The invest- 
ment trusts mentioned in-this connection 
were Investors Equities, Reynolds Broth- 
ers, Reynolds Investing, Reybarn, Rey- 
nolds Metals and Southern Corporation. 


Others of the investment trust group 


were well divided between gains and 
losses. Goldman Sachs, Blue Ridge and 
Shenandoah failed to recover any im- 
portant portion of their recent losses 
while National Investors rallied following 
the announcement that the stockholders 
had approved the split-up of the stock on 
a six-for-one basis. The proposal to 
offer stockholders 214 shares of new com- 
mon for each 514 per cent preferred share 
for a limited time was also ratified at the 
meeting. 


AAA 


Strength in the oil stocks, now con- 
tinued for some time, reflects increased 
optimism over the situation in the in- 
dustry. It is pointed out that any 
development that would lead to curtail- 


ing production to actual requirements 
would undoubtedly have a constructive 
influence on the market for the better 
stocks in the group. With Oklahoma 
producers meeting to discuss a plan to 
limit output there for the balance of the 
year to 660,000 barrels a day, the esti- 
mated supply required from this area. 
oil authorities are cheerful over the out- 
look for a solution of the problem there, 
The California situation is not so promis- 
ing. Although some optimists look for 
a reduction of 150,000 barrels daily by 
the end of this month, others point out 
that the gas conservation law, of which so 
much was expected before it went into 
effect on September 1, has had little effect 
thus far. 

The long legal processes necessary to 
put the California Gas Law into full 
effect, it is maintained, will considerably 
delay a substantial improvement in that 
field. However, these processes have 
been started in some fields, and eventual 
relief is expected, which, coupled with the 
successful proceedings in Oklahoma, 
should have a very beneficial influence on 
this long depressed industry. Leading 
refining and distributing companies are 
considered in an especially favorable con- 
dition, with the ever growing demand for 
petroleum products, and many are ex- 
pected to show record earnings this year. 




















Every Estate 


Should include a large 
proportion of well as- 
sorted common stocks of 
investment calibre. 


Diversified Trustee 
Shares, Series C, accom- 
plish this purpose con- 
veniently—economically 
—securely. 


Circular on Request 


THROCKMORTON & CO. 
165 BROADWAY NEW YORK 
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TEXAS CORP. EXPANDS — 
DIVIDENDS 


FAR-REACHING expansion pro- 

gram of the Texas Corporation, includ- 
ing the acquisition of other oil properties 
and the enlargement of its present opera- 
tions, is to be financed with the proceeds 
of $100,000,000 convertible debenture 5s, 
1944. It is the largest single operation 
of the kind announced in the New York 
market since December, 1926. 

“The new debentures will be convert- 
ible, at the option of the holder, into the 
company’s common stock on the follow- 
ing terms: At $70 a share, to and including 
October 1, 1930; at $75 a share thereafter 
to and including October 1, 1931; at $80 
a share thereafter to and including 
October 1, 1934; at $100 a share there- 
after to and including October 1, 1939, 
and at $125 a share thereafter to maturity. 

Proceeds will be used for the further 
expansion of the corporation’s activities, 
including producing, transporting, refin- 
ing and distributing facilities, and should 
add materially to earnings. It is esti- 
mated that earnings for 1929 will be in 
excess of $5.25 per share of common, 


not including any benefits from the 
Present bond offering. 
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INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable November 15, 1929, to 
Preferred Stockholders of record |}) 
at the close of business on Octo- 
ber 31, 1929. 

FRANK I. TENNYSON, Treasurer. 

11 Broadway, New York, N. Y. 
































Borden’s 


Common Drvipenp No. 79 


‘A quarterly dividend of seventy- 
Sun cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable No- 
vember 30, 1929, to stockholders of 
record at the close of business 
November 15, 1929. Checks will 
be mailed. 


The Borden Company 


Wm. P. Marsa, Treasurer. 
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DIVIDENDS 





A ULLAL LUTEUM URC RL 


Credit Alliance 
Corporation 


39 Broadway, New York City 
COMMON AND CLASS A STOCKS 
Dividend No. 18 


A quarterly dividend of 25¢ per share on the 
Common and Class A Stocks of Credit Alliance 
Corporation has been declared, payable October 15, 
1929, to holders of record as of October 5, 1929. 


COMMON AND CLASS A STOCKS 
Extra Dividend No. 16 


An extra dividend of 25¢ per share has been 
declared on the Common and Class A Stocks of 
the corporation, payable October 15, 1929, to 
holders of record as of October 5, 1929. 


ESMOND P. O’BRIEN, 
Secretary. 
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MIAMI COPPER COMPANY 
61 Broadway, New York 


October 4, 1929 
DIVIDEND NO. 69 
The Board of Directors of Miami coupe G Gompany 

have this day declared a dividend of one dollar ($1 00) bet 
share for the quarter year ending September 30, 1929 
Br the capital stock of the company, poves’ November 

15, 1929, to stockholders of record at the clcse of business 
on November 1,1929. The Sua books cf a 1 eee 
will not close, SAM A. LEW HN, 

lll 











STATEMENT OF OWNERSHIP 


STATEMENT oF THE OWNERSHIP, MANAGE: 
MENT REQUIRED BY THE ACT OF 
CONGRESS Sr AUGUST 24, 1912, OF THE FINAN- 
CIAL WORLD, published weekly at - Park Place, 
New York, N. ¥. for October 1, 1929 


TATE OF NEW JOBE ) an: 
COUNTY. OF NEW YORK 

Before me, a Notary Public, in -_ for the State and 
County aforesaid, personally appeared Frederick W. 
Brandt, who, having been duly sworn according to law 
deposes and says that he is the Business Manager of 
THE FINANCIAL WORLD, and that the following is, to the 
best of his knowledge and belief, a true statement of the 
ownership, management, etc., of the aforesaid publica- 
tion for the date shown in the above a. required 
by the Act of August 24, 1912, embodied in Section 411, 
Postal Laws and Regulations, printed on the reverse of 
this form, to wit: 

1. That is names and addresses of the publisher, 
editor, mai ng editor, and business managers are: 

Publisher, ~~ Guenther, 53 Park Place, New York, 
Ne wes Editor, Louis Guenther, 53 Park Place, New York. 

Y3 Managing Editor, Frederick Hanssen, 53 Park 
Piace, ‘New York, N. Y.; Business Manager, Frederick W. 
Bran it, 53 Parx Place, New York, N. 

2. That the owner is: (if owned by a ‘corporation, its 
name and address must be stated and also immediately 
there nder the names and addresses of stockholders 
owniig or holding one per cent or more of total amount 
of stock. If not owned by a corporation, - names and 
addreises of the individual owners must be given. If 
— by a firm, company, or other unincorporated con- 

ts name and address, as well as those of each 
individual member, must be given.) 

Guenther Publishing ae 53 Park Place 
New York, N. Y. Guenther inance Corp., Commercial 
Trust Co., Jersey BY Frederick’ W. _— 
53 Park Place, New ork, | os Frederick 
53 Park Place, New York, x Y.; a. Vineent, 4 
Gramercy Park North, New York, Hertha A 
Guenther, 628 Waveland Avenue, Chicago, in.; nance 
C. Kast, 425 Briar Place, Chicago, Ill.; — G. a 
429 Briar eg Chicago, IIL; William 

rust Trust Co. of N. J.; E. C 
East s7th ‘Se. New York, N. ¥.: Margaret W. rude, 
2305 Commonwealth Avenue, Chicago, Ill.; 
=—, 53 tag Place, ne, York, N. ¥: William J. 
Healy, 53 Park Place, N ork, N. Y. 

3. That the known ponmaanats mortgagees and other 
security holders owning or holding 1 per cent or more of 
total amount of bonds, mortgages, or other securities are: 
Emily Vincent, 45 Gramercy Park North, New York, 
N. Y.; Laura B. 8. Brandt, 809 Broad Avenue, Ridgefield. 
N. J.; William 8. Whyte, 15 East 41st St w York, 

N. Y.; Edward W. Powell, 209 E. 3rd 8t., “out City, Pa.; 
ies Cc. McCarthy, Massa L. 1.;' Hans Jensen, 
580 Wyoming Ave., Buffalo, ; Minnie W. Glynn, 
159 Ten Eyck St. , Watertown, »N, ¥!; Sydney B. Elston, 
106 East Park Plage, Corry, Pa.; James H. Dawes, 
1310 Arch St., Philadelphia, Pa. 

4. That the two paragraphs next above, giving the 
names of the owners, stockholders and security holders, 
if any, contain not only the list of stockholders and secur- 
ity holders as they appear upon the books of the company, 
but also in cases where the stockholder or security holder 
appears upon the books of the company as trustee or in 
any other fiduciary relation, the name of the person or 
corporation for whom such’ trustee is acting, is given: 
also that the said two paragrap) phs contain statements 
embracing affiant’s full knowledge and belief as to the 
circumstances and conditions under which stockholders 
and security holders who do not Ca ogl upon the books of 
the company as trustees, hold stock and securities = a 
by acity other than that a @ bona fide owner; and th 

~< — no reason a seleee that pny a 
sasocis: on, or corporation has any 
indirect in the said stock, bonds, or other securities than 


ted by h 
iin FREDERICK W. BRANDT, 


Business Manager. 
Sworn to and subscribed before me this 30th day of 


1929. 
—- ROZELLA BENNETT, 
oteey — ri. ™ eS nty; Clerk’a 


o, 

6, Certificate filed N. Y. Co. 
Clerk’s Noe °F, *3 1B24. Commision expires 
March 30, 1931: 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








A AVERAGE STOCK PRICES aii 

929 
Oct. 2 Sept. 25 
179.40 182.50 
eR Aer Recre 221.60 217.40 220.30 
Combined 202.38 200.35 203.32 


& FEDERAL RESERVE REPORTS, MEMBER — 


(000,000’s omitted) 
Deposits—New York City 
Deposits—Outside New York City. 
Loans on Securities—N. Y. C 2,947 2,883 
Loans on Sec.—Outside N. Y. C... 4,879 4,838 

tInvestments—New York City..... 766 769 
tInvestments—Outside N. Y.C.... 1,975 
Total loans and discounts 17,428 
Total net demand deposits....... 13,295 
Total time deposits 6,825 


+Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 
(000.000’s omitted) 
New York City 
Outside of New York City 





Oct. 8 
183.20 


“ental 
Oct.2 Sept.25 
$7,600 $6,435 
13,747 13,693 


6,829 





4,523 
1929 
A MISCELLANEOUS ae 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 


5,106 4,44 


Oct. 


1928 
Sept, 28 Sept. 2 


Total car loadings 1,202,111 


Oct. 5 Oct. 3 

2,887 ,050 

A COMMODITY PRICES 
1929 1928 


Oct. 8 Oct. 9 
England. . .$4. 84 34 Wheat § ..$1.34 54 $1.18% 
France.... 3. -90 7/ MEyO....0. DskOHG 

Italy Flour... .. 6.75 

Belgium*. . Coffee.... .15 1% 
Germany.. Sugar.... .0550 
Austria.... POU... scm 
Holland... Steel.....35.00 

Denmark. . a eee 
Norway... . 
Sweden... . 


Argentinat.41 .97 
. 11.89 
1 


Daily Av. Crude Oil Prod. (bbls.). . . 
A FOREIGN EXCHANGE 
1929 1928 


Cotton... 
a oF 
Rubber... 
Gasoline. . 


tPaper Milreis. 





i 2.12 
Can. Dollar 98.89 
*Belga. 


+Paper Peso. §Spot Price 


929 1928 
Sept. 28 Sept. 21 Sept. 29 
$10,474) $10,059 $7,819 


0 


1928 


3 


$4,570 
66.8% 


63.3% 


9 


1,196,965 


2,900,400 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 
Sept. 21 week 
1929 1928 


75,860 


EASTERN DISTRICT 


Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L...... o2,24 
Delaware & Hudson 17,331 
Delaware, Lackawanna & West.... 26, 24,999 
Erie 3,49: 42,341 
porok @ Wosterm............s ,s 34,356 32,238 
N. Y., New Haven & Hartford.... 35,615 
New York Central 83,752 
N. Y., Chicago & St. Louis........ 27,876 
Pennsylvania 174,676 
Pere Marquette.................. 18,717 
Reading 29,579 
Western Maryland 10,223 


SOUTHERN DISTRICT 


SS 


— 


SOSSHPINONER NEN 
SO he TOO ND FEST GT OT et 


186,130 
18,537 
29,466 
10,317 


Hh btttt+t+t+t+t+ 


20,112 
55,608 
38,111 
16,209 
51,226 


16,674 
53,167 
40,084 
13,584 
49,348 


N 


++ 
wopas 
Swenew 


Illinois Central 
Louisville & Nashville 
Seaboard Air Line 


+--+ 
— 


NORTHWEST DISTRICT 
Chicago & Great Western......... 
Chi., Milw., St. Paul & Pacific 
Chicago & Northwestern 

Ry PONE 5 cs ais als os » <0 ee 
Northern Pacific 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy..... 
Chicago, Rock Island & Pacific... . 
Chicago & Eastern Illinois........ 
Denver & Rio Grande Western... . 
Southern Pacific 


8,245 
43,620 
64,326 
33,843 
24,349 


7 ee 
eNom S 
es 


22,168 


44,696 
42,994 
36,366 
9,600 
9,514 
36,941 
35,646 
4,453 


oo Sel es et ak 
SOWNe NEN 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas........... 
Daseours POTS. . 5... si keno eco 
St. Louis-San Francisco........... 
St. Louis-Southwestern 

Texas & Pacific 


(Compiled from”American Railway Association figures) 


6,404 


AE: aie Be 


= 
SNANNN 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe ar 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue Financia Wor tp, 53 Park Place, New York, N. Y. 


STOCKS OF THE PRINCIPAL BANKS OF THE U. S.—A firm of 
investment bankers in Boston has prepared a survey of the principal 
institutions throughout the country, with deposits around $25,000,000 
or more, giving pertinent statistics about each bank listed. 

LET 272 GIANTS WORK FOR YOU—An interesting little folder 
issued by a firm of investment bankers about an investment trust 
holding the common stocks of 272 diversified companies. 

WHEN BUSINESS EXPANDS BY STEADY} GROWTH—A folder 
describing the status and activities of four progressive companies 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading, 

CORPORATE CAPITAL CORP.—A circular on this investment 
trust of the management type owning industrial, railroad, public 
utility and bank stocks of the United States and Canada is issued 
by a firm of investment bankers. 

SOUTHWEST DAIRY PRODUCTS CO.—A circular about the 61; 
per cent. debentures of that company, due 1938 and carrying warrants 
to purchase common stock, is issued by a prominent investment 
firm of the Middle West. 

LANE BRYANT, INC.—A circular about this company, operating 
a chain of 20 retail stores and a mail order division dealing in women's 
and infants’ apparel, is issued by a well-known member of the New 
York Stock Exchange. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 

PILLSBURY FLOUR MILLS, INC.—An analysis of this company 
is in the latest weekly review, issued by one of the oldest firms, 
members of the New York Stock Exchange. 

HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well-known firm of Canadian investment bankers. 

INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

CONSISTENT INVESTMENT SUCCESS—An interesting | booklet 
of unusual value to investors describing how an investment fund cat 
be — and consistently increased by investing in sound common 
stocks, 

TRI-UTILITIES CORP.—A special folder describing this public 
utility system operating in 25 states from the Atlantic to the Pacific 
is issued by a firm of investment bankers. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system, 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. a 

STOCK MARKET COUNSEL—A weekly bulletin with’ clefinite 
recommendations of investment stocks issued by one of the leading 
investment servi¢es. The current issue will be sent on request. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared bs it 
company controlling 9 subsidiary companies operating 54 branches 
in 9 states. ; 

SECURITY SALESMANSHIP, THE PROFESSION—An_ titer 
esting discussion of this specialized field, together with oe 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

UNITED STATES ELECTRIC POWER—A circular about the a 
mon stock of that company is issued by a. firm, members © 
New York Stock Exchange. at 

MAKING MONEY IN STOCKS—A straightforward, comprehens 
treatise on sound methods to pursue in the purchase and sale of lis 
securities, ve 

CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet venga 
ing the activities of one of the largest industrial loan re ET states. 
trolling a system of 250 offices serving 230 cities located in : be na 

K STOCKS—A well-known New York City firm, wiic 4 

— 38 years has specialized in bank and trust company oer Aare 
discriminating investors, has issued an analysis of New York ©" 
banks and trust companies. i ala ial 

THE KNACK OF CORRALLING DOLLARS—This oye = 
will hold the attention of anyone interested in building 
sources on a sound, conservative basis. a ement Bulle- 

NVESTMENT BULLETIN—The third quarterly inves eo rr 

. tin as issued by a well-known firm of investment a oa 
ready for distribution. This 12-page Bulletin will be of ir 
value to investors. 


———— 
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or a Bear 


[Fr to the recent break in prices sentiment in 
the stock market was focused on the side of 
rising values. Most published averages of industrial 
stock prices showed considerable advances from the 
start of the year. A few stocks had advanced spec- 
tacularly. The conclusion was 
obvious — of course we were 


enjoying a bull market. 
The only difficulty is that this 


conclusion was wrong. Even 
before the declines that started 
in September, the majority of 
issues listed on the New York 
Stock Exchange were lower 
than in January. The investor 
had no such easy time selecting 











securities as superficial judg- 
ment would indicate. 


One Underpriced — cAnother Inflated _ 
‘DANGEROUSLY 


This situation has not changed. Some securities 
are underpriced, others are dangerously inflated. 
Frequently, the very stock which looks attractive 
is at or near its peak—with a bad break just ahead. 
Others — sound investment issues —are just 
beginning to be appreciated. 


That is why our answer to the question, “What’s 
ahead— a bull market or a bear market?” is un- 


“Is it a Bull Market, 


The 
Answer 
is 


both! 


Market ?”” 


hesitatingly “both”. Some stocks will advance and 

others will simultaneously decline. 

Even in a bull market—securities cannot be bought 

profitably unless you have correct, timely, accurate 

advices. Now, especially, the most careful selection ts 
necessary. Now, especially, should 


our current Bulletin be read. 


cA Particularly Important 
Bulletin 


In it a number of outstanding 
companies are analyzed in 
terms of their present invest- 
ment standing. The recom- 
mendations made are definite. 
No unwieldy number of stocks 
is discussed so that the investor 
is puzzled what to do. The all- 
important factor of selection — 
in a market where the necessity for selection is 








apparent — has been settled by the small, compact 
group of men who determine every recommenda- 
tion of this service. 


This bulletin will be distributed free to investors who 
mail the coupon promptly. It possesses additional 
interest for all security owners, since it reviews 
September happenings, and comments on the 
future trend of leading stocks that have reacted 
severely. Fill in the coupon below for your copy. 


« EVERY RECOMMENDATION HAS MR. VAN STRUM’S PERSONAL AUTHORIZATION » 





VAN STRUM FINANCIAL SERVICE 








Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your most recent Bulletin 
analyzing current investment opportunities and reviewing the recent 


q break in prices. 


Name 








-|> 





Address 














THE SCHWEINLER PRESS, NEW YORK 








INSTALMENT SELLING 
Lhe part tt plays in 


marketing merchandise 























HE subject of instalment selling is of 

special interest not only to bankers and 
business men, but to everyone who has to do 
with the distribution of merchandise wherein 
consumers’ credit plays a part. included every phase of business in which in- 

General Motors has issued a booklet _ stalment selling is a factor. 

entitled “Instalment Selling—a study in con- This booklet, together with two others 
sumers’ credit with special reference to the on the subject of instalment selling, will be 
automobile industry.” This isa résumé of the _ mailed free upon request to Department D-9, 
research by Professor Edwin R. A. Seligman, General Motors Corporation, Broadway at 
which covered fifteen months of study and 57th Street, New York. 


GENERAL MOTORS 


“A car for every purse and purpose” 
CHEVROLET : PONTIAC - OLDSMOBILE : MARQUETTE : OAKLAND 
VIKING - BUICK - LaSALLE - CADILLAC - All with Body by Fisher 


GENERAL MOTORS TRUCKS : YELLOW CABS and COACHES 
FRIGIDAIRE—The Automatic Refrigerator’ DELCO-LIGHT Electric Power and Light Plants * ® Water Systems * GMAC Plan of Credit Purcha‘s 





